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  PROSPECTUS  
   
  The Investment Company described in this prospectus (together with the Appen-

dices) is a Luxembourg investment company (Société d’Investissement à Capital 

Variable) (hereinafter also referred to as the “Fund”) that has been established for 

an unlimited period in the form of an umbrella fund with one or more sub-funds in 

accordance with Part I of the Luxembourg Law of 17 December 2010 on Undertak-

ings for Collective Investment in Transferable Securities (the “Law of 2010”). 

 

This Prospectus (together with the Appendices) is only valid in conjunction with the 

latest published annual report, the effective date of which must not be more than 

sixteen months ago. If the reporting date of the annual report is more than eight 

months in the past, the semi-annual report must also be made available to the 

buyer. The legal basis for the purchase of shares is the current Prospectus (to-

gether with the Appendices) and the Articles of Association. By purchasing a share, 

the shareholder acknowledges the Prospectus (together with the Appendices), the 

Articles of Association and all approved and published amendments thereto. 

 

Information or statements may not be released other than as contained in this Pro-

spectus (together with the Appendices) and the Articles of Association. The Invest-

ment Company is not liable if any information or explanations are given which de-

viate from the terms of the current Prospectus (together with the Appendices) and 

the Articles of Association. 

 

The Prospectus (together with the Appendices), the Articles of Association, the 

PRIIPS Key Information Document (a key information document for packaged retail 

and insurance-based investment products, hereinafter the “Key Information Docu-

ment”), and the relevant business and semi-annual reports are available free of 

charge at the registered office of the Investment Company, Axxion S.A. (the “Man-

agement Company”), the Custodian, the Paying Agents and any Distributors. Fur-

ther information can be obtained from the Investment Company at any time during 

normal business hours. 

 

 

The Investment Company (“Investment Company”) described in this Prospectus 

(together with the Appendices) is managed by Axxion S.A.  

 

Appendices concerning the respective sub-funds of the Investment Company are 

attached to this Prospectus.  

 

 

 

Administration, sales and 

consulting 

  

 

 

 

Investment Company  TIS Sicav 

Investment company with variable capital  

(société d’investissement à capital variable, SICAV) 
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15, rue de Flaxweiler 
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Board of Directors of the Invest-

ment Company 

 Chairman  

 

Mathias Kesselheim 

 

Members  

 

Stefan Schütz 

Frank Lang 

 

 

Management Company  Axxion S.A. 

15, rue de Flaxweiler 

L-6776 Grevenmacher 

 

Equity as at 31 December 2025: EUR 3,761,545 

 

 

 

Supervisory Board of the Manage-

ment Company 

 Chairman: 

Martin Stürner 

Member of the Executive Board of PEH Wertpapier AG, Frankfurt am Main 

 

 

Members: 

Dr Burkhard Wittek 

Director  

Forum Family Office GmbH, Munich 

Thomas Amend 

Directors 

Trivium S.A., Grevenmacher 

Constanze Hintze 

CEO 

Svea Kuschel + Kolleginnen Finanzdienstleistungen für Frauen GmbH,  

Munich 

 

 

 

Management Board of the Man-

agement Company 

 Chairman: 

Stefan Schneider 

Members: 

Pierre Girardet 

Armin Clemens 

 

 

 

Custodian  Banque de Luxembourg S.A. 

14, Boulevard Royal  

L-2449 Luxembourg 
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Central Administration/Registrar 

and Transfer Agent 

 Navaxx S.A. 

17, rue de Flaxweiler 

L-6776 Grevenmacher 

 

 

 

Paying Agent in Luxembourg  Grand Duchy of Luxembourg 

 

Banque de Luxembourg S.A. 

14, Boulevard Royal  

L-2449 Luxembourg 

 

 

 

Auditors of the Investment Com-

pany 

 

 

 

 PricewaterhouseCoopers, Société coopérative 

2, rue Gerhard Mercator 

L-2182 Luxembourg 

 

 

Portfolio Manager  Tareno AG 

Gartenstrasse 56 

CH-4052 Basel 
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Investment Company  The Investment Company is a public limited company in accordance with the laws 

of the Grand Duchy of Luxembourg with its registered office at 15, rue de Flax-

weiler, L-6776 Grevenmacher. The Investment Company is registered with the 

Commercial Register of the District Court of Luxembourg under registration number 

R.C.S. Luxembourg B307602. The financial year of the Investment Company ends 

on 30 June of each year. 

It was established on 15 April 2026 for an indefinite period. Its Articles of Associa-

tion were published for the first time on 8 May 2026 in the “Recueil des Sociétés et 

Associations” (“RESA”).  
 

The Investment Company consists of one or more sub-funds. The Board of Direc-

tors may at any time decide to launch further sub-funds. If such is the case, this 

Prospectus shall be amended accordingly.  

 

In respect of the relationship between the shareholders (hereinafter also referred 

to as the “Unitholders”), each sub-fund shall be regarded as an independent fund. 

The rights and obligations of shareholders of a sub-fund are separate from those 

of shareholders of other sub-funds. In relation to third parties, the assets of each 

sub-fund shall only be liable for liabilities incurred by the relevant sub-fund. 

 

One or more sub-funds may be launched for a definite period. The duration of a 

sub-fund is set out for the relevant sub-fund in the relevant Appendix to this Pro-

spectus. Sub-funds are automatically dissolved upon expiry of their terms, if appli-

cable. 

 

The initial capital of the investment company was EUR 30,000 when it was 

founded. 

 

In accordance with Luxembourg law, the minimum capital of the Investment Com-

pany corresponds to the equivalent of EUR 1,250,000.00 and must be reached 

within a period of six months following the authorisation of the Investment Company 

by the Luxembourg supervisory authority (the “CSSF”). For this purpose, the net 

assets of the Investment Company shall be taken into account. 

 

The sole object of the Investment Company is to invest in securities and/or other 

eligible assets in accordance with the principle of risk spreading as laid down in 

Part I of the Law of 2010 with the aim of generating added value for the benefit of 

shareholders by establishing a specific investment policy. 

 

The Board of Directors is authorised to conduct all transactions and take all actions 

that are necessary or useful to fulfil the purpose of the company. It is responsible 

for all matters relating to the Investment Company, unless the Law of 10 August 

1915 on commercial companies (including subsequent amendments and additions) 

or the Articles of Association reserve them for the General Meeting.  

 

The Investment Company transfers the management to a management company. 

 

 

 

The Management Company  The Board of Directors of the Investment Company has entrusted Axxion S.A. 

(“Management Company”), a public limited company under the law of the Grand 

Duchy of Luxembourg with its registered office at 15, rue de Flaxweiler, L-6776 

Grevenmacher, with the investment management, administration and distribution 

of the shares (hereinafter also referred to as “units”) of the Investment Company. 

The Management Company was established on 17 May 2001 for an indefinite pe-
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riod. The Management Company's Articles of Association were published in Mé-

morial C, Recueil des Sociétés et Associations on 15 June 2001 and were filed with 

the Luxembourg Trade and Companies Register under number B-82112. The last 

amendment to the Articles of Association came into effect on 24 January 2020. A 

notice of filing of the amended Articles of Association with the Luxembourg Trade 

and Companies Register was published on the Recueil électronique des sociétés 

et associations electronic platform on 18 February 2020.  

 

The Management Company’s year-end is 31 December.  

 

The purpose of the Management Company is to launch and/or manage Luxem-

bourg and/or foreign undertakings for collective investment as well as Luxembourg 

and/or foreign alternative investment funds.  

 

The Management Company complies with the requirements of Directive 

2009/65/EC of the European Parliament and of the Council of 13 July 2009 on the 

coordination of legal and administrative provisions relating to undertakings for col-

lective investment in transferable securities. 

 

The Management Company is responsible for the management and administration 

of the Investment Company. It may exercise all management and administrative 

measures and all rights directly or indirectly associated with the Company’s or the 

sub-fund’s assets for the account of the Investment Company, and in particular 

transfer its duties to qualified third parties in whole or in part at its own expense. 

 

Where the Management Company outsources investment management to third 

parties, only undertakings authorised or registered to carry on the business of asset 

management and subject to prudential supervision may be appointed. 

 

The Management Company fulfils its obligations with the diligence of a paid agent. 

 

The Supervisory Board of the Management Company has appointed Mr Stefan 

Schneider, Mr Pierre Girardet and Mr Armin Clemens to the Management Board. 

 

In addition to the Investment Company described in this Prospectus, the Manage-

ment Company manages other funds. A list of these funds may be obtained from 

the Management Company on request. 

 

The Management Company has established and applies a remuneration policy and 

practices that meet the statutory requirements. 

 

The policy and practices are compatible with the risk management procedures laid 

down by the Management Company, are supportive to them and do not encourage 

the acceptance of risks that are incompatible with the risk profiles and Management 

Regulations/Articles of Association of the funds it manages. Furthermore, the policy 

and practices support the Management Company in acting as duty-bound in the 

best interests of the Fund. The remuneration policy and practices of the Manage-

ment Company are consistent with sound and effective risk management and ac-

cord with the objectives, values, business strategy and interests of the Manage-

ment Company and the UCITS it manages as well as their investors. 

 

The remuneration policy and practices apply to all employees (including bodies of 

the management company and risk bearers) and comprise fixed as well as variable 

elements of compensation.  

 

Special rules apply to the Supervisory Board, the Board of Directors and employees 

whose activities have a major impact on the overall risk profile of Axxion S.A. and 
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the investment funds it manages (“risk takers”). Employees who may have a mate-

rial impact on the risk and business policy of Axxion S.A. have been identified as 

risk takers. Performance is assessed within a multi-year framework that is appro-

priate to the holding period recommended to the investors of the UCITS managed 

by the Management Company; this is to ensure that the assessment is based on 

the long-term performance of the UCITS and its investment risks, and that the ac-

tual payment of performance-related remuneration is distributed over the same pe-

riod. 

 

Compliance with remuneration principles, including their implementation, is re-

viewed once a year.  

 

Fixed and variable components of total remuneration are proportionate to each 

other. The amount of variable remuneration to be paid to employees is determined 

on the basis of their individual professional experience, individual responsibility 

within the Management Company and a performance appraisal prepared by each 

line manager, while taking into account the Management Company’s overall pay 

scale. 

 

Details of the current remuneration policy of the Management Company, including 

a description of how remuneration and other benefits are calculated, the identity of 

the persons responsible for allocating the variable and fixed components of remu-

neration and other benefits, and the composition of the remuneration committee (if 

one exists), can be viewed on the Management Company’s website 

(http://www.axxion.de/fileadmin/user_upload/Anlegerinformatio-

nen/202001_Verguetungsgrundsaetze_Axxion_S.A.pdf. A paper version can be 

provided free of charge on request. 

 

Investment decisions, the placing of orders and the selection of brokers are the 

exclusive responsibility of the Management Company, provided that it has not en-

trusted fund management to a portfolio manager. 

 

The Management Company is authorised, subject to its own responsibility and con-

trol, to authorise third parties to place orders. 

 

The delegation of tasks shall in no way impair the effectiveness of supervision by 

the Management Company. In particular, the delegation of tasks shall not prevent 

the Management Company from acting in the best interests of the shareholders 

and from ensuring that the Investment Company is managed in the best interests 

of the shareholders. 

 

The Management Company may, under its own responsibility and control and at its 

own expense, seek advice from one or more investment advisors in connection 

with the management of the assets of the relevant sub-fund. The Management 

Company may also be advised by an Investment Committee, the composition of 

which is determined by the Management Company. The Investment Committee 

shall meet at regular intervals, receive the report of the Management Company 

and/or the Portfolio Managers on the past period and be informed about the future 

investment strategy. The Investment Committee may make recommendations but 

has no authority to make decisions or issue instructions. 

 

 

 

Portfolio Manager  The Management Company has appointed Tareno AG as Portfolio Manager.  

 

The portfolio manager is authorised to conduct portfolio management and is subject 

to appropriate supervision. In particular, the role of portfolio manager includes the 

http://www.axxion.de/fileadmin/user_upload/Anlegerinformationen/202001_Verguetungsgrundsaetze_Axxion_S.A.pdf
http://www.axxion.de/fileadmin/user_upload/Anlegerinformationen/202001_Verguetungsgrundsaetze_Axxion_S.A.pdf
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independent day-to-day implementation of the investment policy of the respective 

sub-fund and the management of the day-to-day business of asset management 

under the supervision, responsibility and control of the Management Company. 

These tasks are fulfilled in compliance with the principles of the investment policy 

of the respective sub-fund in accordance with the principles stated in the appendix 

to this Prospectus relating to the respective sub-fund. The portfolio manager is au-

thorised to select brokers and dealers to handle transactions in the respective sub-

fund’s assets. The portfolio manager is responsible for issuing investment deci-

sions and order instructions. Subject to prior approval, the Portfolio Manager may 

transfer its tasks, either wholly or in part, and at its own expense, to third parties. If 

such is the case, this Prospectus shall be amended accordingly. Commissions for 

brokers, transaction charges and other costs arising in connection with the pur-

chase and sale of assets are borne by the relevant sub-fund. 

 

The portfolio manager is not authorised to receive funds.  

 

 

 

Custodian   Under a Custodian Agreement between the Investment Company, the Management 

Company and BANQUE DE LUXEMBOURG, BANQUE DE LUXEMBOURG, as the 

Fund’s Custodian (“Custodian”), has been entrusted with (i) the custody of the 

Fund’s assets, (ii) the monitoring of liquid assets, (iii) the control functions and (iv) 

any other services as agreed from time to time and specified in the Custodian 

Agreement. 

 

The Custodian is a Luxembourg-domiciled credit institution whose registered office 

is at 14, boulevard Royal, in L-2449 Luxembourg, and which is registered in the 

Luxembourg Trade and Companies Register under number B 5310. It is authorised 

to conduct banking activities in accordance with the provisions of the Luxembourg 

Law of 5 April 1993, as amended, on the financial sector, including custody, fund 

administration and associated services. 

 

Duties of the Custodian 

The Custodian is responsible for the custody of the Fund’s assets. Financial instru-

ments which may be taken into custody pursuant to Article 22.5 (a) of Di-

rective 2009/65/EC, as amended (“assets in custody”), can either be held directly 

by the Custodian or, where applicable laws and regulations permit, by other credit 

institutions or financial intermediaries acting as its correspondent, sub-custodian, 

nominee, authorised representative or agent. The Custodian ensures that the cash 

flows of the Fund are properly monitored. 

In addition, the Custodian must: 

(i) ensure that the sale, issue, redemption, payment and cancellation of units are 

carried out in accordance with the Law of 17 December 2010 and the Man-

agement Regulations; 

(ii) ensure that the value of the Fund’s units is calculated in compliance with the 

Law of 17 December 2010 and the Management Regulations; 

(iii) comply with the instructions of the Management Company, unless such in-

structions breach the Law of 17 December 2010 or the Management Regula-

tions; 

(iv) ensure that in the case of transactions involving the Fund’s assets, the trans-

action value is transferred to the Fund within the customary periods; 

(v) ensure that the Fund’s income is used in compliance with the Law of 17 De-

cember 2010 and the Management Regulations. 
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Delegation of tasks  

In accordance with the provisions of the Law of 17 December 2010 and the Custo-

dian Agreement, the Custodian shall delegate the custody of the Fund’s assets to 

one or more third-party custodians appointed by the Custodian. 

When selecting, appointing and monitoring third-party custodians, the Custodian 

shall proceed with the utmost care and due diligence to ensure that each appointed 

third-party custodian complies with the requirements of the Law of 17 Decem-

ber 2010. The transfer of all or a portion of the Fund assets in its custody to desig-

nated third-party custodians shall have no effect on the Custodian’s liability.  

In the event of the loss of a financial instrument held in custody, the Custodian shall 

immediately return a financial instrument of the same type to the Fund or reimburse 

a corresponding amount unless the loss is due to external events that cannot rea-

sonably be controlled and whose consequences could not have been avoided de-

spite all reasonable efforts. 

In accordance with the Law of 17 December 2010, the Custodian and the Manage-

ment Company, acting on their own behalf and on behalf of the Fund, shall ensure 

that, where the laws of a country specify that certain financial instruments of the 

Fund must be kept in custody by a local institution and there is no local institution 

subject to effective regulation (including minimum capital requirements) or supervi-

sion and (i) the Management Company instructs the Custodian to transfer the cus-

tody of these financial instruments to such a local institution, (ii) the Fund’s inves-

tors, prior to investing, are duly informed of the need for such a transfer due to legal 

requirements in the laws of the third country, of the circumstances justifying the 

transfer and of the risks associated with such a transfer. The Management Com-

pany is responsible for complying with the condition specified in (ii); the Custodian 

has the right to refuse custody of affected financial instruments until due receipt of 

the instruction indicated in (i) as well as written confirmation from the Management 

Company that the condition specified in (ii) has been duly met. 

 

Conflicts of interest 

When fulfilling its duties and tasks, the Custodian shall act honestly, fairly, profes-

sionally, impartially and exclusively in the interest of the Fund and its investors. 

As a bank offering diversified services, the Fund’s Custodian may, in addition to 

custodian services, provide a broad range of banking services directly or indirectly 

through parties that may or may not be related to the Custodian. 

The provision of additional banking services and/or the links between the Custodian 

and the Fund’s main service providers may lead to potential conflicts of interest 

regarding duties and tasks to be fulfilled on behalf of the Fund. Such potential con-

flicts of interest may arise in the following situations in particular (the term “CM-

CIC Group” refers to the banking group of which the Custodian is a member). 

- The Custodian delegates safekeeping of the Fund’s financial instruments to 

a series of third-party custodians. 

- In addition to custodian services, the Custodian may provide additional 

banking services and/or act as the Fund’s counterparty in over-the-counter 

trading of derivatives. 

The following are intended to reduce the risk of occurrence and the impact of con-

flicts of interest that may arise in the aforementioned situations. 

 

The selection procedure and the monitoring process for third-party custodians are 

handled in accordance with the Law of 17 December 2010 and are separated in 

functional and hierarchical terms from other possible business relationships that 
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extend beyond the sub-custodianship of the Fund’s financial instruments and that 

could influence the application of the Custodian’s selection procedure and monitor-

ing process. The risk of an occurrence and the impact of conflicts of interest are 

further reduced by the fact that, except with respect to a specific class of financial 

instruments, none of the third-party custodians entrusted by Banque de Luxem-

bourg with custody of the Fund’s financial instruments is a member of the CM-

CIC Group. An exception is made for units held by the Fund in French investment 

funds, where for operational considerations trading is conducted by the French 

Banque Fédérative du Crédit Mutuel (“BFCM”), a specialised intermediary to which 

custody has also been delegated. BFCM is a member of the CM-CIC Group. When 

fulfilling its duties and tasks, BFCM uses its own employees in accordance with its 

own procedures and code of conduct and while taking its own control framework 

into account. 

Additional banking services provided by the Custodian on behalf of the Fund comply 

with the applicable legal and regulatory provisions and code of conduct (including 

strategies for best execution), while the provision of these additional banking ser-

vices and the fulfilment of the custodian tasks are separated from one another in 

terms of function and hierarchically. 

If, despite the above-mentioned factors, a conflict of interest occurs at Custodian 

level, the Custodian will, in any event, carry out its duties and tasks as specified in 

the Custodian Agreement with the Fund and act accordingly. If, notwithstanding all 

measures taken, a conflict of interest involving the risk of considerable and harmful 

impacts on the Fund and the Fund’s investors cannot be resolved by the Custodian 

while complying with its duties and tasks as specified in the Custodian Agreement 

with the Fund, the Custodian shall notify the Fund, which will take the appropriate 

measures. 

As the financial landscape and organisational structure of the Fund can change 

over time, the nature and scope of potential conflicts of interest as well as circum-

stances in which conflicts of interest can potentially arise at Custodian level can 

also change. 

If the organisational structure of the Fund or the scope of the services provided by 

the Custodian for the Fund undergoes a considerable change, such change shall 

be presented to the Custodian’s internal approvals committee for evaluation and 

approval. The Custodian’s internal approvals committee will assess the impact of 

such change on the nature and scope of potential conflicts of interest with the Cus-

todian’s tasks and duties vis-à-vis the Fund and determine appropriate corrective 

measures. 

Investors in the Fund may contact the Custodian’s registered office in order to ob-

tain information about any update of the principles listed above. 

Miscellaneous  

The Custodian and the Management Company may terminate the Custodian 

Agreement at any time by giving at least three (3) months’ notice in writing (or earlier 

in the case of certain breaches of the Custodian Agreement, including the insol-

vency of a party to the Custodian Agreement). From the termination date, the Cus-

todian will no longer act as the Fund’s Custodian in accordance with the Law of 

17 December 2010 and will therefore no longer have any of the tasks or duties pro-

vided for in the Law of 17 December 2010; nor will it be subject to the liability regime 

prescribed by the Law of 17 December 2010 in relation to the services it must per-

form after the termination date.  

Current information about the list of appointed third parties is available to investors 

at https://www.banquedeluxembourg.com/en/bank/bl/legal-information. 
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As Custodian, BANQUE DE LUXEMBOURG shall fulfil all tasks and duties speci-

fied in the Law of 17 December 2010 and in the applicable regulatory provisions. 

The Custodian has no decision-making powers and no advisory duties regarding 

the Fund’s organisation and investments. The Custodian is a service provider for 

the Fund and is not responsible for the production and content of the Prospectus; 

accordingly, it does not accept responsibility for the accuracy or completeness of 

the information in the Prospectus or the validity of the Fund’s structure and invest-

ments. 

Investors are invited to consult the Custodian Agreement to gain a better under-

standing of the restrictions on the Custodian’s obligations and liabilities. 

 

Upon request, the Management Company shall provide investors with up-to-date 

information about the Custodian and its duties, sub-custodians and possible con-

flicts of interest in connection with the activities of the Custodian or sub-custodians. 

 

The Investment Company may change the Custodian. However, the Investment 

Company may only remove the Custodian if a new custodian is appointed within a 

reasonable period of time to assume the functions and duties of a custodian. Fol-

lowing the dismissal of the Custodian, it must continue to perform its functions and 

duties until the transfer of all of the Fund’s assets to the new custodian has been 

completed. Such a change of custodian requires the approval of the CSSF. 

 

 

 

Central Administration/Reg-

istrar and Transfer Agent 

 The Management Company’s tasks also include, among other things, UCI admin-

istrative activities. In accordance with CSSF Circular 22/811, as amended, this is 

divided into three main functions: (1) registrar services (registrar function), (2) cal-

culation of the net asset value / fund accounting (fund accounting function) and (3) 

communication with clients (client communication function). The Management 

Company may, under its own responsibility and at its own expense, delegate indi-

vidual functions to third parties.  

 

The Management Company has outsourced registrar services (“Registrar and 

Transfer Agent”), the calculation of the net asset value / fund accounting (“Central 

Administration”), and communication with clients to Navaxx S.A., Luxembourg, a 

public limited company under Luxembourg law. All correspondence and offer doc-

uments, financial reports and other regulatory documents shall be sent to investors 

by the Management Company.  

 

 

 

Legal position of investors  The assets of the individual sub-funds are invested for the joint account of investors 

(“Shareholders”) in accordance with the principle of risk-spreading in securities 

and/or other permitted assets in accordance with Article 41 (1) of the Law of 2010. 

The invested funds and the assets acquired with them form the respective sub-fund 

assets, which are held separately from the assets of the Management Company.  

 

The shareholders hold an interest in the assets of the individual sub-funds as co-

owners in proportion to the number of shares held. The shares of each class shall 

be issued in registered form or in bearer form. The shares may also be securitised 

in global certificates; shareholders are not entitled to delivery of physical certifi-

cates. The Investment Company may issue fractions of shares up to 0.001 shares. 

Shares have no nominal value. They are fully paid-up and have no preference 

rights or rights of first refusal. 
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The types of shares are specified for the relevant sub-fund in the relevant Appendix 

to the Prospectus. 

 

All shares in a sub-fund shall, in principle, have the same rights unless the Invest-

ment Company decides to issue different classes of shares within a sub-fund which 

differ in their characteristics and rights according to the way in which their income 

is used, according to the currency, fee structure or other specific characteristics 

and rights. All shares participate equally in income, capital gains and liquidation 

proceeds of their respective share class from the date of issue. If share classes are 

formed for the respective sub-funds, this shall be mentioned in the relevant Appen-

dix to the Prospectus, stating the specific characteristics or rights. 

 

The Investment Company draws investors’ attention to the fact that any investor 

may assert his/her investor rights in their entirety directly against the UCITS/UCI, 

in particular the right to attend general meetings, only if such investors are entered 

themselves and in their own name in the register of shareholders of the UCITS/UCI. 

In cases where an investor has invested in a UCITS/UCI through an intermediary 

that undertakes the investment in its own name but on behalf of the investor, not 

all investor rights can necessarily be asserted directly against the UCITS/UCI by 

the investor. In the event of an error in calculating the net asset value, non-compli-

ance with investment rules or other errors at UCITS/UCI level, the payment of com-

pensation to investors may be affected if share subscriptions were made via an 

intermediary. Investors are advised to inform themselves of their rights. 

 

 

 

General investment princi-

ples and 

restrictions  

 The objective of the investment policy of the individual sub-funds is to achieve an 

appropriate performance in the respective sub-fund currency. The sub-fund-spe-

cific investment policy is described for the respective sub-fund in the relevant ap-

pendix to the Prospectus. 

 

The following general investment principles and restrictions apply to all sub-funds, 

unless deviations or supplements are contained for the respective sub-fund in the 

relevant Appendix to the Prospectus. 

 

The respective sub-fund assets are invested in compliance with the principle of risk 

diversification within the meaning of the Law of 2010 and in accordance with the 

investment policy principles described below as well as within the investment re-

strictions. 

 

The individual sub-funds may be segmented. 

 

 

  Only the following assets may be purchased and sold for the respective 

sub-fund 

 

 

1. Listed securities and money 

market instruments 

 A sub-fund’s assets are invested in securities and money market instruments that 

are listed or traded on a stock exchange or on another recognised market that is 

open to the public and operates regularly (“regulated market”) in Europe, North and 

South America, Australia (incl. Oceania), Africa and Asia. 

 

 

 

2. Newly issued securities and 

money market instruments 

 A sub-fund may contain new issues, provided that 
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a. the terms of issue include the obligation to apply for permission to be admitted 

to listing or trading on an official exchange or other regulated market, and 

 

b. they are listed on a stock exchange or admitted to trading on another regu-

lated market, one year after being issued at the latest. 

 

If admission to one of the markets referred to under section 1 of this article does 

not take place within a period of one year, newly issued securities shall be regarded 

as unlisted pursuant to section 3 of this article and included in the investment limit 

referred to therein. 

 

 

 

3. Unlisted securities and money 

market instruments 

 Up to 10% of a sub-fund's net assets may be invested in unlisted securities and 

money market instruments.  

 

 

 

4. Undertakings for collective in-

vestment in transferable securi-

ties 

 Each sub-fund’s net assets may be invested in units of undertakings for collective 

investment in transferable securities (“UCITS”) and/or other undertakings for col-

lective investment (“UCIs”) permitted under Article 1(2)(a) and (b) of Directive 

2009/65/EC of the European Parliament and of the Council of 13 July 2009, which 

have their registered office in a Member State or in a third state, provided that 

 

- such other undertakings for collective investment are authorised under laws 

subjecting them to supervision considered by the CSSF to be equivalent to 

that laid down in European Community law, and that cooperation between 

the authorities is sufficiently ensured; 

 

- the level of protection for unitholders in such other UCIs is equivalent to that 

provided for unitholders in a UCITS and in particular that the rules on the 

segregation of assets, borrowing, lending and short selling of transferable 

securities and money market instruments are equivalent to the require-

ments of Directive 2009/65/EC; 

 

- the business of such other UCIs is reported in half-yearly and annual reports 

to enable an assessment of the assets and liabilities, income and opera-

tions over the reporting period; 

 

- no more than 10% of the assets of the UCITS or the other UCIs to be ac-

quired may, according to their constitutional documents, in aggregate be 

invested in units of other UCITS or UCIs. 

 

 

Investing in target funds that themselves invest in cryptoassets is permitted, subject 

to compliance with the applicable regulatory requirements. 

 

 

 

5. Sight deposits  Sight or call deposits held with credit institutions and maturing in no more than 12 

months may be held, provided that the credit institution has its registered office in 

a member state or, if the registered office of the credit institution is situated in a 

third state in accordance with the articles of association, provided that it is subject 

to supervision considered by the CSSF as equivalent to those laid down in Com-

munity law. 
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6. Money market instruments  Money market instruments not traded on a regulated market may be purchased, if 

these are liquid and their value may be determined at any time, the issue or issuer 

of such instruments is subject to regulations for the purpose of protecting investors 

and deposits, and provided that such instruments are:  

 

- issued or guaranteed by a central, regional or local authority or the central 

bank of a member state of the EU, the European Central Bank, the Euro-

pean Union or the European Investment Bank, a third state or, in the case 

of a federal state, by one of the members making up the federation, or by a 

public international institution to which one or more member states belong, 

or 

 

- issued by an undertaking any securities of which are traded on the regulated 

markets referred to under No. 1 of this article, or 

 

- issued or guaranteed by an institution subject to prudential supervision in 

accordance with the criteria defined by Community law or by an institution 

which is subject to and complies with prudential rules considered by the 

CSSF to be at least as stringent as those laid down by Community law, or 

 

- issued by other issuers belonging to the categories approved by the CSSF, 

provided that the investments in such instruments are subject to investor 

protection equivalent to that in the first, second and third indent, and pro-

vided the issuer is a company whose equity capital amounts to at least ten 

million euros and which draws up and publishes its annual accounts in ac-

cordance with the fourth Directive 78/660/EEC, or is an entity which, within 

a group of companies that includes one or more listed companies, is re-

sponsible for the financing of the group, or is an entity which is dedicated to 

the financing of securitisation vehicles which benefit from a banking liquidity 

line. 

 

 

 

7. Options  a. An option is the right to buy (“call option”) or sell (“put option”) a particular 

underlying asset during a particular period or on a particular date at a price 

specified in advance (“strike price”). The price of a call or put option is known 

as the “option premium”. 

 

Buying and selling options entails specific risks: 

 

The premium paid for a call or put option may be lost in full if the price of the 

instrument underlying the option does not perform as expected and it is there-

fore not in the sub-fund’s interest to exercise the option. 

 

When a call option is sold there is a risk that the sub-fund will be unable to 

participate in any potential increase in the underlying instrument’s value or will 

have to buy the underlying instrument at an unfavourable market price if the 

option is exercised by the counterparty. When selling call options, the theo-

retical loss is unlimited. 

 

When put options are sold there is the risk that the sub-fund will be obliged to 

take delivery of the underlying instrument at the exercise price even though 

the market price of these securities is considerably lower at the date of exer-

cise of the option. 
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The leverage effect of options may lead to a greater impact on the value of 

the sub-fund than would be the case for a direct purchase of the underlying 

instrument. 

 

The instruments underlying options can be any of those set out under sections 

1 to 6, as well as financial indices, interest rates, exchange rates or curren-

cies. 

 

b. Call and put options may be purchased and sold in accordance with the in-

vestment restrictions stipulated in this paragraph for a sub-fund, where these 

options are traded on a stock exchange or another regulated market. 

 

In addition, options of the type described above that are not traded on a stock 

exchange or another regulated market (“over-the-counter” or “OTC options”) 

may be bought and sold for a sub-fund, provided the counterparties of the 

sub-fund are first-class credit or financial institutions specialising in such 

transactions.  

 

Options may be purchased or sold for hedging and speculative purposes on 

behalf of the sub-fund’s assets. 

 

All the obligations arising from financial futures, option transactions and other 

derivative financial instruments (derivatives) that are not used to hedge assets 

may at no time exceed the respective sub-fund’s net assets. This does not 

include obligations arising from the sale of call options that are backed by 

appropriate instruments in the respective sub-fund’s assets, or obligations 

arising from the sale of put options that are backed by liquid assets. 

 

 

 

8. Financial futures contracts  a. Financial futures contracts are mutual agreements that oblige the counterpar-

ties to buy or deliver a specified underlying instrument on a date specified in 

advance at a price specified in advance. 

 

This entails considerable opportunities, but also considerable risks, because 

only a fraction of the contract principal (the "margin") must be paid immedi-

ately. Price fluctuations in either direction can lead to very large profits or 

losses in relation to the margin. 

 

The instruments underlying financial futures can be any of those set out under 

sections 1 to 6, as well as financial indices, interest rates, exchange rates or 

currencies. 

 

b. Financial futures contracts may be purchased and sold for a sub-fund, pro-

vided these financial futures contracts are traded on exchanges or other reg-

ulated markets established for this purpose. 

 

c. Financial futures contracts may be purchased or sold for hedging and specu-

lative purposes on behalf of the sub-fund’s assets. 

 

All the obligations arising from financial futures, option transactions and other 

derivative financial instruments (derivatives) that are not used to hedge assets 

may at no time exceed the respective sub-fund’s net assets. This does not 

include obligations arising from the sale of call options that are backed by 

appropriate instruments in the respective sub-fund’s assets, or obligations 

arising from the sale of put options that are backed by liquid assets. 
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9. Other derivative financial in-

struments – derivatives 

 Derivative financial instruments may be purchased or sold, including equivalent 

cash-settled instruments traded on a regulated market referred to in section 1, 

and/or derivative financial instruments that are not traded on a stock exchange 

(“OTC derivatives”), provided that 

 

- the underlying investments consist of instruments covered by sections 1 to 

6 or financial indices, interest rates, foreign exchange rates or currencies, 

in which a sub-fund may invest in accordance with the investment objec-

tives set out in its constitutional documents; 

 

- the counterparties to OTC derivative transactions are institutions subject to 

prudential supervision and belonging to the categories approved by the 

CSSF; and 

 

- the OTC derivatives are subject to reliable and verifiable valuations on a 

daily basis and can be sold, liquidated or closed by an offsetting transaction 

at any time at their fair value at the initiative of the sub-fund concerned; 

 

All the obligations arising from financial futures, option transactions and other de-

rivative financial instruments (derivatives) that are not used to hedge assets may 

at no time exceed the respective sub-fund’s net assets.  

 

This does not include obligations arising from the sale of call options that are 

backed by appropriate instruments in the respective sub-fund’s assets, or obliga-

tions arising from the sale of put options that are backed by liquid assets. 

 

 

 

10. Repurchase agreements  The sub-funds will not perform securities repurchase transactions within the mean-

ing of Regulation (EU) 2015/2365 of the European Parliament and of the Council 

of 25 November 2015 on transparency of securities financing transactions and of 

reuse and amending Regulation (EU) No 648/2012. 

 

 

 

11. Securities lending and borrow-

ing 

 The Management Company will not perform securities lending transactions within 

the meaning of Regulation (EU) 2015/2365 of the European Parliament and of the 

Council of 25 November 2015 on transparency of securities financing transactions 

and of reuse and amending Regulation (EU) No 648/2012 for the account of the 

relevant sub-fund’s assets. 

 

 

 

12. Other techniques and instru-

ments 

 a. Other techniques and instruments may be used for a sub-fund, provided such 

techniques and instruments are used with a view to the proper administration 

of the sub-fund assets. 

 

b. This applies in particular to swaps, which may be entered into in accordance 

with the law. These transactions are exclusively admissible with first-rate 

credit and financial institutions specialising in such transactions and may not 

exceed, together with the liabilities described in paragraph 8 of this article, the 

total value of assets held by the sub-fund in the corresponding currencies. 
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A swap is a contract between two parties covering the exchange of payment 

flows, assets, income and risks. Swaps may, for example, include interest 

rate, currency and asset swaps (non-exhaustive list). 

 
An interest rate swap is a transaction in which two parties exchange cash 

flows based on fixed or variable interest payments. The transaction can be 

compared to borrowing funds at a fixed interest rate and lending funds at a 

variable interest rate at the same time, whereby the nominal amounts of the 

assets are not exchanged.  

 
Currency swaps mostly involve the exchange of the notional amounts of the 

assets. They can be equated with borrowing in one currency and simultane-

ously lending in another. 

 

Asset swaps, often called “synthetic securities”, are transactions that convert 

the income from a particular asset into another interest flow (fixed or floating) 

or currency by combining the asset (e.g. bond, floating rate note, bank de-

posit, mortgage) with an interest rate or currency swap. 

 

Total return swaps are credit derivatives in which all income and value fluc-

tuations for an underlying asset are exchanged for an agreed interest pay-

ment. A counterparty (the protection buyer) transfers the entire credit and 

market risk from the underlying asset to the other counterparty (the protection 

seller). In return, the protection buyer pays a premium to the protection seller.  

 

 

The Management Company will not enter into any total return swaps or other 

derivatives contracts with the same characteristics for the sub-funds within 

the meaning of Regulation (EU) 2015/2365 of the European Parliament and 

of the Council of 25 November 2015 on transparency of securities financing 

transactions and of reuse and amending Regulation (EU) No 648/2012. 

 

c. The sub-fund may invest in structured securities products (certificates), pro-

vided they are securities pursuant to Article 41(1) of the Law of 2010 and Ar-

ticle 2 of the Grand Ducal Regulation of 8 February 2008, as well as point 17 

of CESR/07-044. The underlying assets for the certificates may be any of the 

following: Equities and ownership rights, debt securities and debt claims such 

as equities, equity-like securities, participation and dividend-right certificates, 

fixed and variable-rate bonds including asset-backed securities (the ABS seg-

ment, up to a maximum of 20% of the sub-fund’s net assets), debentures, 

convertible bonds, option bonds, hedge funds, private equity investments, 

volatility investments, real estate and land investments, microfinance invest-

ments, commodities/goods, precious metals and cryptoassets (with cryp-

toassets constituting up to a maximum of 10% of the sub-fund’s net assets) 

excluding physical delivery, exchange rates, currencies, interest rates, funds 

made up of the underlying assets listed and the corresponding indices on the 

aforementioned underlying assets.  

 

It is ensured that the financial indices in question are adequately diversified. 

The indices are chosen such that they form an adequate reference base for 

the market to which they relate. The indices must also be published by appro-

priate means. 

 

If the underlying assets of the structured securities products (certificates) are 

not those listed in Article 41(1) of the Law of 2010, they must be certificates 

 

 Since 1 January 2011, ESMA (European Securities and Markets Authority). 
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that replicate the underlying asset almost1:1. These structured securities 

products (certificates) must not contain an embedded derivative pursuant to 

Article 2(3) or Article 10 of the Grand Ducal Regulation of 8 February 2008 

and point 23 of CESR/07-044. 

 

 

 

13. Deposits and liquid funds  a) Up to 100% of the net assets of the respective sub-fund may be held for invest-

ment purposes and/or for achieving the investment objective in deposits at the 

Custodian or at other banks. However, the sub-fund may not invest more than 

20% of its net assets with a single issuer, in the form of 

 

-  securities and/or money market instruments issued by this issuer, and/or 

 

-  deposits or 

 

-  OTC derivatives acquired from this issuer. 

 

. 

 

b) Up to 20% of the sub-fund's net assets may be held in liquid assets, i.e. Sight 

deposits, such as cash in current accounts at a bank, which can be disposed 

of at any time, to cover current or extraordinary payments, or for the period 

required for the reinvestment in permissible assets pursuant to Article 41(1) of 

the Law of 2010, or for a period that is absolutely necessary in the event of 

unfavourable market conditions.  

 

The 20% limit specified in b) may only be exceeded temporarily if deemed ab-

solutely necessary due to exceptionally unfavourable market conditions and if 

such excess is justified with regard to investors’ interests, for example in the 

event of exceptional circumstances such as the attacks on 11 September 2001 

or the bankruptcy of Lehman Brothers in 2008. 

 

In the context of Article 77(2) (a) of the Law of 2010 applicable to feeder UCITS, 

liquid assets may also include highly liquid assets such as deposits with a credit 

institution, money market instruments and money market funds. In accordance 

with Article 77(2) of the Law of 2010, a feeder UCITS may hold up to 15% of 

its assets in liquid assets. 

 

 

 

14. Foreign currencies  Currency futures and options can be bought or sold for a sub-fund if such currency 

futures or options are traded on a stock exchange or another regulated market. 

Insofar as the financial instruments mentioned are traded OTC, the counterparty 

must be a first-class credit or financial institution specialising in such transactions. 

 

A sub-fund may also engage in forward currency purchases or sales or swaps as 

part of over-the-counter transactions with first-class financial institutions specialis-

ing in such transactions. 

 

 

 

15. Target sub-funds  Each sub-fund may acquire and/or hold shares in one or more other sub-funds of 

the Investment Company (“target sub-funds”) provided that:  

 

 

 Since 1 January 2011, ESMA (European Securities and Markets Authority). 
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- the target sub-funds do not themselves invest in the sub-funds in question; 

and  

 

- the target sub-funds may invest, pursuant to their Management Regulations 

or Articles of Association, a maximum of 10% of their assets in units of other 

UCIs; and 

 

- any voting rights associated with the shares in question are suspended 

while the target sub-fund units are held, irrespective of whether they are 

appropriately recorded in the annual accounts and the periodic reports; and

   

 

- for as long as these shares are held by the sub-fund, their value shall not 

be taken into consideration for the calculation of the net assets of the In-

vestment Company for the purpose of verifying the minimum threshold of 

the net assets imposed by the Law of 2010. 

 

 

 

16. Investment limits  a.  

i) Up to 10% of the sub-fund’s net assets may be invested in securities and 

money market instruments of a single institution. Up to 20% of the sub-fund’s 

net assets may be invested in deposits with a single institution. The default 

risk for transactions with OTC derivatives may not exceed 10% of the sub-

fund's net assets if the counterparty is a credit institution as defined in section 

5, or a maximum of 5% of the sub-fund's net assets in all other cases.  

 

ii) The total value of the securities and money market instruments held by the 

sub-fund in the issuers in each of which it invests more than 5% of its net 

assets shall not exceed 40% of its net assets. This limitation does not apply 

to deposits and OTC derivative transactions made with financial institutions 

subject to prudential supervision. 

Notwithstanding the individual limits laid down in i), a maximum of 20% of net 

sub-fund assets may be invested in a combination of  

 

- securities and/or money market instruments issued by this issuer, and/or 

 

- deposits or 

 

- OTC derivatives acquired from this issuer. 

 

 

 

b. The percentage set forth in a. i) sentence 1 is increased from 10% to 35% and 

the percentage set forth in a. ii) sentence 1 of 40% does not apply for securities 

and money market instruments issued or guaranteed by one of the following 

issuers: 

 

- EU member states or their local authorities; 

 

- member states of the OECD; 

 

- third states; 

 

- public international bodies to which one or more member states belong. 
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c. The percentages set forth in (a)(i) and (ii) sentence 1 are increased from 10% to 

25% and from 40% to 80% for covered bonds within the meaning of Article 3 

No. 1 of Directive (EU) 2019/2162 of the European Parliament and of the Council 

of 27 November 2019 on the issue of covered bonds and covered bond public 

supervision and amending Directives 2009/65 EC and 2014/59/EU.  

 

The same rule applies for bonds issued prior to 8 July 2022 by credit institutions 

whose registered offices are in a member state, provided that 

 

- the credit institutions are subject by law to special public supervision de-

signed to protect holders of such bonds, 

 

- the sums deriving from the issue of those bonds shall be invested in ac-

cordance with the law in assets which, during the whole period of validity of 

the bonds, are capable of covering claims attaching to the bonds and 

 

- which, in the event of failure of the issuer, would be used on a priority basis 

for the reimbursement of the principal and payment of the accrued interest. 

 

d. The investment limits under (a) to (c) may not be combined. Thus, investments 

in transferable securities and money market instruments issued by the same 

body or in deposits or derivative instruments made with this body may under no 

circumstances exceed in total 35% of the sub-fund's net assets. 

 

Companies which are included in the same group for the purposes of consoli-

dated accounts, as defined in accordance with Directive 83/349/EEC or in ac-

cordance with recognised international accounting rules, are regarded as a sin-

gle body for the purpose of calculating the investment limits contained in this 

article. 

A combination of up to 20% of the sub-fund's net assets may be invested in 

securities and money market instruments of a single body. 

 

e. Regardless of the investment limits laid down under (i), the upper limit under (a) 

for investments in equities and/or bonds of a single issuer is increased to 20% if 

the sub-fund's Articles of Association define its investment policy objective as 

being the replication of an equity or bond index recognised by the CSSF, pro-

vided that 

 

- the composition of the index is sufficiently diversified; 

 

- the index represents an adequate benchmark for the market to which it re-

fers; 

 

- the index is published in an appropriate manner. 

 

The limit laid down in sentence 1 is increased to 35% where justified based on 

exceptional market conditions, and in particular in regulated markets where cer-

tain securities or money market instruments are highly dominant. Investment up 

to this limit is only permitted for a single issuer. 

 

f. In derogation of (a) to (d) and pursuant to the principle of risk diversifica-

tion, the Management Company may be authorised to invest up to 100% of 

a sub-fund’s net assets in securities and money market instruments from 

various issues issued or guaranteed by an EU member state, its local au-

thorities, by an OECD member state or by public international bodies to 

which at least one member state belongs, provided that these securities 

were issued within the framework of at least six different issues, and that 
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the securities from one and the same issue do not exceed 30% of the net 

assets of the sub-fund. 

 

g. 

i) Units in other UCITS and/or UCI, as defined in section 4, may be acquired for 

the sub-fund, provided that it invests a maximum of 20% of its assets in units 

of a single UCITS or other UCI. For the purpose of applying this investment 

limit, each sub-fund of a UCI with multiple sub-funds as defined by Article 181 

of the Law of 17 December 2010 is regarded as an independent issuer sub-

ject to the principle of the separate liability of each sub-fund in relation to third 

parties.  

 

ii) Investments in units of other UCIs other than UCITS may not exceed a total 

of 30% of the sub-fund’s net assets. If the sub-fund acquires units of another 

UCITS and/or other UCIs, the assets of the UCITS or the other UCIs con-

cerned shall not be taken into account when calculating the limits referred to 

in No. 16. (a) to (d). 

 

iii) if the sub-fund acquires units of other UCITS and/or other UCIs which are 

directly or indirectly managed by the same management company or by a 

company connected with the management company through joint manage-

ment or control or through material direct or indirect holding, the management 

company or the other company may not charge the respective sub-fund any 

fees for the subscription or redemption of units of these other UCITS and/or 

UCIs. 

 

h. Voting shares may not be acquired for any of the sub-funds insofar as this type 

of acquisition on behalf of the Fund would result in a significant influence on the 

business policy of the issuer. 

 

i. For each sub-fund, a maximum of  

 

- 10% of the non-voting shares of a single issuer, 

 

- 10% of the bonds of a single issuer, 

 

- 25% of the units of a single UCITS and/or other UCI as defined in Arti-

cle 2(2) of the Law of 2010, 

 

- 10% of the money market instruments of a single issuer 

 

may be acquired. 

 

The investment limits of the second, third and fourth indents are not taken into 

consideration if the total issue volume of those bonds or money market instru-

ments or the number of units or shares in circulation of a UCI cannot be deter-

mined at the time of acquisition. 

 

The investment limits listed under i. are not applicable to securities and money 

market instruments issued or guaranteed by EU member states or their local 

authorities or by non-EU member states, or those issued by international public 

bodies to which at least one EU member state belongs. 

 

The investment limits listed under i. are also not applicable to the acquisition of 

stocks in companies with their registered offices in non-EU member states, if: 
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- such companies invest their assets primarily in securities issued by issuers 

based in that state; and 

 

- the legal provisions of this state are such that the acquisition of stocks in 

such companies represents the only way to invest in issuers with their reg-

istered offices in that state; and 

 

- such companies respect investment limits as part of their investment poli-

cies that correspond to those of section 16(a) to (e), (g) and (i), as well as 

the first to fourth Indent of the Articles of Association. If the investment limits 

of section 8 (a) to (e) and (g) are exceeded, the provisions of section 20 of 

this article are to be applied appropriately. 

- shares held by an investment company or by several investment companies 

in the capital of subsidiaries which, in the country of establishment of the 

subsidiary, only and exclusively perform certain management, advisory or 

distribution activities for this investment company or companies with regard 

to the repurchase of units at the request of the shareholders. 

 

j.  Derivative financial instruments may be acquired on behalf of a sub-fund if the 

total risk associated with the derivatives does not exceed the net assets of the 

sub-fund. The market value of the underlying instruments, counterparty risk, 

forecast market fluctuations and the time needed to liquidate positions shall be 

taken into account when assessing this risk. As part of its investment strategy 

and within the limits set down in Article 43(5) of the Law of 2010, a sub-fund may 

invest in derivatives if the total risk of the underlying assets does not exceed the 

investment limits of Article 43. Investments in index-based derivatives need not 

be taken into account with regard to the limits laid down in that article. 

 

When a transferable security or money market instrument is linked to an embed-

ded derivative, the latter must be taken into account when complying with the 

requirements of this paragraph. 

 

k. The Company may not issue warrants or other subscription rights for shares in 

the Company. 

 

 

 

17. Additional investment guide-

lines 

 a. Short sales of securities, money market instruments or other financial in-

struments listed in sections 4, 6, and 9 are not permissible. 

 

b. A sub-fund may not be used for underwriting securities. 

 

c. A sub-fund may not invest in real estate, precious metals, precious metal 

futures, commodities or commodities futures, with the exception of the 

certificates listed under 12(c). 

 

 

 

18. Restrictions on borrowing and 

pledging 

 a. Sub-fund assets may only be pledged, transferred or assigned or other-

wise encumbered to the extent required on an exchange or on another 

market due to regulatory requirements. 

 

b. Loans may be taken out to an upper limit of 10% of the net assets of the 

respective sub-fund on a short-term basis only. In addition, a sub-fund can 

acquire foreign currency within the framework of a back-to-back loan. 
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c. In connection with the acquisition or subscription of partly paid securities, 

money market instruments or other financial instruments listed under sec-

tions 4, 6 and 9, liabilities may be assumed for the account of a sub-fund; 

however, these may not exceed 10% of the net assets of the respective 

sub-fund when considered in combination with the loan liabilities pursuant 

to (b). 

d. A sub-fund may neither grant loans nor act as guarantor on behalf of third 

parties. 

 

 

 

19. Master/Feeder  A sub-fund may act as a feeder sub-fund ("feeder") if it invests at least 85% of its 

net assets in units of another UCITS or sub-fund of that UCITS ("master"), which 

itself is not a feeder and also holds no units in a feeder.  

 

As a feeder, the sub-fund may not invest more than 15% of its net assets in one 

or more of the following assets: 

 

- Liquid funds pursuant to Article 41(2), second indent of the Law of 2010; 

 

- Derivative financial instruments that are used exclusively for hedging pur-

poses, pursuant to Article 41(1)(g) and Article 42 of the Law of 17 Decem-

ber 2010.  

 

If the feeder invests in units of a master that is also managed by the Management 

Company, no subscription or redemption fees will be charged for the feeder's in-

vestment in units of the master. The maximum total amount of management fees 

that can be levied in connection with the feeder and the master is listed in the Sales 

Prospectus. 

 

 

 

20. Exceeding investment limits  a. The investment restrictions of this article do not have to be adhered to if they 

are exceeded within the framework of the exercise of subscription rights that 

are attached to securities and money market instruments held as part of the 

assets of the respective sub-fund. 

 

b. Newly launched sub-funds may deviate from the investment limits in accord-

ance with section 16(a) to (g) of this article, as well as the investment limits 

specified in the sub-fund-specific appendix, for a period of up to six months 

from the date of authorisation of the sub-fund. 

The rules of the sub-fund’s specific investment policy, as specified in the pre-

sent Article as well as in the sub-fund-specific appendix, shall remain appli-

cable during the set-up phase.  

The Management Company or the mandated Portfolio Manager shall also 

work towards appropriate risk diversification during the set-up phase. 

 

c. If the investment restrictions in this Article are exceeded unintentionally or 

through the exercise of subscription rights, the primary goal shall be to nor-

malise the situation, while taking account of the interests of the shareholders. 

 

If the issuer is a legal entity with multiple sub-funds and the assets of a sub-fund 

are exclusively liable for the claims of investors of the sub-fund in question and of 

creditors whose claims arose based on the establishment, operation or liquidation 

of said sub-fund, each sub-fund is considered to be a separate issuer for the pur-

pose of applying the risk diversification regulations in accordance with section 16 

(a) to (e) and (g) of this article. 
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Information on techniques 

and instruments 
 

  

  Subject to the provisions set out in the section entitled "General investment princi-

ples and restrictions", the Investment Company may use the following techniques 

and instruments in particular for the respective sub-fund: 

 

 

 

1. Options  An option is a right to buy (“call option”) or sell (“put option”) a specific asset at a 

predetermined date (“exercise date”) or during a predetermined period at a prede-

termined price (“strike price”). The price of a call or put option is known as the 

“option premium”. 

 

Both call and put options may be acquired or sold for the respective sub-fund, pro-

vided that the respective sub-fund is permitted to invest in the underlying assets in 

accordance with the Investment Company's general investment principles and re-

strictions and the investment objectives specified in the respective sub-fund-spe-

cific Appendix to the Prospectus.  

 

 

 

2. Financial futures contracts  Financial futures contracts are agreements that unconditionally bind both parties to 

buy or sell a particular amount of a certain underlying asset at a predetermined 

price at a certain point in time, the maturity date. 

 

Financial futures contracts may only be concluded for the respective sub-fund if the 

respective sub-fund is permitted to invest in the underlying assets in accordance 

with the Investment Company's general investment principles and restrictions and 

the investment objectives specified in the respective sub-fund-specific Appendix to 

the Prospectus.  

 

 

 

3. Currency futures contracts  The Investment Company may enter into currency futures contracts for the respec-

tive sub-fund. 

 

Currency futures contracts are agreements that unconditionally bind both parties to 

buy or sell a particular amount of the underlying currencies at a predetermined price 

at a certain point in time, the maturity date. 

 

 

 

4. Techniques for the manage-

ment of credit risks 

 The Investment Company may also use securities (credit-linked notes) and tech-

niques and instruments for hedging credit risks for the respective sub-fund, pro-

vided that these have been issued by first-class financial institutions and are con-

sistent with the investment policy of the respective sub-fund. 

 

A credit linked note ("CLN") is a debt security issued by the protection buyer that is 

repaid at maturity at par only if a pre-specified credit event does not occur. In the 

event that the credit event occurs, the CLN is repaid within a certain period of time 

less a compensation amount. CLNs thus provide, in addition to the bond amount 

and the interest to be paid thereon, a risk premium that the issuer pays the investor 
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for the right to reduce the redemption amount of the bond if the credit event mate-

rialises.  

 

 

 

5. Comments  The aforementioned techniques and instruments may be extended by the Invest-

ment Company, if necessary, if new instruments are offered on the market that 

correspond to the investment objective and that the respective sub-fund is permit-

ted to use in accordance with the regulatory and legal provisions. 

 

 

 

Calculation of the net asset 

value per share 

 1. The net assets of the Investment Company are denominated in euro ("refer-

ence currency"). 

 

2. The value of a share (“net asset value per share”) is given in the currency 

specified in the respective Appendix to the Prospectus (“sub-fund currency”), 

unless a currency other than the sub-fund currency is specified for any other 

share classes in the relevant Appendix to the Prospectus. 

 

3. The net asset value per share shall be calculated by the Investment Company 

or by an authorised representative of the Investment Company on each bank 

business day in Luxembourg with the exception of 24 December (“valuation 

day”), unless otherwise specified in the relevant Appendix. The Board of Di-

rectors may make a different arrangement for individual sub-funds, taking into 

account that the net asset value per share must be calculated at least twice a 

month.  

 

4. In order to calculate the net asset value per share, the value of the assets 

belonging to the respective sub-fund less the liabilities of the respective sub-

fund (“net sub-fund assets”) is determined on each valuation day and divided 

by the number of shares of the respective sub-fund in circulation on the valu-

ation day and rounded to two decimal places.  

 

5. The net asset value of each sub-fund shall be calculated according to the 

following basic principles: 

 

a) Securities, money market instruments, derivative financial instru-

ments (derivatives) and other investments listed on a stock ex-

change are valued at the last available price paid. If securities, 

money market instruments, derivative financial instruments (deriva-

tives) and other investments are listed on several stock exchanges, 

the last available paid price of the corresponding security, money 

market instrument, derivative financial instrument (derivative) or 

other investment on the stock exchange that is the main market for 

this security, money market instrument, derivative financial instru-

ment (derivative) and other investment shall prevail. 

b) Securities, money market instruments, derivative financial instru-

ments and other investments not listed on an exchange but traded 

on a regulated market will be valued at a price which may not be 

lower than the bid price or higher than the asking price at the time of 

valuation and which the Management Company deems to be the 

best possible price at which the securities, money market instru-

ments, derivative financial instruments and other investments can be 

sold. 
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c) OTC derivatives are valued on a verifiable basis to be determined by 

the Management Company. The procedure for this is set out in the 

Management Company’s valuation guideline. 

 

d) Units in UCITS, UCIs and other investment funds or special funds 

are valued at the most recently determined net asset value available, 

as published by the respective Management Company, the invest-

ment vehicle itself or a contractually appointed agent. If an invest-

ment vehicle is also listed on a stock exchange, the Management 

Company may also use the most recently available price of the main 

market. 

 

e) Exchange-traded funds (ETFs) are valued at the last available price 

of the main market. The Management Company may also use the 

latest available prices published by the respective Management 

Company, the investment vehicle itself or a contractually appointed 

agent.  

 
f) Liquid funds, deposits, receivables (e.g. accrued interest claims) and 

liabilities are recognised at their nominal value.  

Fixed deposits with an original term of more than 60 days can be 

valued at the respective yield rate, provided a corresponding con-

tract between the credit or financial institution holding the fixed de-

posits and the Management Company provides that these fixed de-

posits may be terminated at any time and that in the event of 

termination the value on realisation will match this yield rate. 

 

g) All assets not denominated in the respective sub-fund currency are 

converted into this sub-fund currency at the exchange rate specified 

in the Management Company’s valuation guidelines. 

If no price has been determined for the securities or investment instruments 

mentioned above, or if the prices in question are not fair market prices or 

are inappropriate, these securities and investment instruments, like all other 

assets, will be valued at their appropriate fair value as determined in good 

faith by the Management Company. The procedure for this is set out in the 

Management Company’s valuation guideline. 

 

6. If several share classes are issued for a sub-fund, the net asset value per 

share class is calculated as follows: 

 

a) The criteria stated in sections 1 to 5 of this Article shall apply separately for 

each share class for the calculation of the net asset value. 

 

b) income from the issue of shares will increase the proportional contribution of 

each share class to the total value of the sub-fund’s net assets. The outflow 

of funds due to the redemption of shares reduces the proportional contribu-

tion of the respective share class in the total value of the sub-fund’s net as-

sets. 

 

c) in the event of a distribution, the share value of the shares entitled to a distri-

bution is reduced by the amount of the distribution. At the same time, this 

reduces the percentage share of shares entitled to distributions in the total 

value of the sub-fund’s net assets, while the percentage share of shares not 

entitled to distributions in the total net assets of the sub-fund increases. 

 

7. Income equalisation may be carried out for a sub-fund. 
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8. For large-scale redemption orders which cannot be met using the respective 

sub-fund’s liquid assets and allowable credit facilities, the Investment Com-

pany may determine the net asset value per share on the basis of the price 

on the valuation day on which it sells the corresponding assets on the sub-

fund’s behalf; this price then also applies to subscription orders for the sub-

fund made at the same time. 

 

9. The Management Company applies the principles of CSSF Circular 24/856, 

as amended from time to time, for the protection of investors in the event of 

an error in the calculation of the net asset value and for the correction of the 

consequences of non-compliance with the investment limits. 

 

 

Suspension of the calculation of 

the net asset value per share 

 1. The Investment Company is entitled to temporarily suspend the calculation of 

the net asset value per share if and for as long as there are circumstances which 

make this suspension necessary and if the suspension is justifiable, taking into 

account the interests of the shareholders, in particular: 

 

a. during any period when any stock exchange or other regulated market on 

which a substantial portion of the assets of the respective sub-fund are 

listed or traded is closed for any reason other than regular weekends or 

(bank) holidays, or when trading on such stock exchange or market is sus-

pended or restricted or trading is not possible to an extent which would 

permit the determination of appropriate prices; 

 

b. if the usual sources for the information or calculations used to determine 

the value of the assets of a sub-fund are not available;  

 

c. if there is a failure or malfunction of the communications network or IT 

installations that are usually used to determine the price or value of the 

assets of the Investment Company or of a sub-fund, or are necessary for 

the calculation of the net asset value per share;    

 

d. if restrictions on capital exchanges or transfers or other restrictions pre-

vent the execution of the transactions of a sub-fund, or make it impossible 

to execute such transactions at normal exchange rates and conditions;   

  

e. if restrictions on capital exchanges or transfers or other restrictions pre-

vent the sale of the assets of a sub-fund in order to settle share redemp-

tions, or make it impossible to execute such sales at normal exchange 

rates and conditions;    

 

f. if the legal, political, economic, military or monetary environment or a case 

of force majeure prevents the Investment Company from managing the 

Company’s assets or the assets of a sub-fund in the usual manner and/or 

prevents the assets from being adequately determined; 

 

g. if, for any other reason beyond the control of the Investment Company, 

the prices or assets of the Investment Company or of a sub-fund cannot 

be promptly or precisely determined or make it impossible to sell the as-

sets of the Investment Company or of a sub-fund in the usual manner 

and/or without significant damage to the interests of shareholders;   

 

h. in the event of a notice to shareholders to convene a general meeting for 

the purpose of dissolving and liquidating the Investment Company or to 

inform shareholders of the process and of the liquidation of a sub-fund or 
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class of shares and, more generally, during the process of liquidating the 

Investment Company, a sub-fund or a class of shares;   

 

i. during the procedure to determine the conversion ratio as part of a merger, 

a contribution of assets as payment in kind, an asset or share split or any 

other restructuring action;   

 

j. if trading of the shares of the Investment Company, a sub-fund or share 

class is suspended, limited or stopped on a relevant stock exchange on 

which the shares are listed; 

 

k. exceptionally, if the Investment Company considers it necessary, in order 

to avert irreversible negative consequences for the Investment Company, 

a sub-fund or share class, while respecting the principle of the fair treat-

ment of shareholders in their best interests;   

 

l. in emergencies, if the Investment Company cannot access a sub-fund’s 

investments/assets or freely transfer the transaction value of investment 

purchases or sales or duly calculate the net asset value per share; 

 

m. if the issue and redemption of shares in a master UCITS is suspended, 

whether at its own initiative or at the request of the competent supervisory 

authority, calculation of the net asset value can be suspended at the level 

of the sub-fund set up as the feeder fund for a period that corresponds to 

the period during which calculation of the net asset value is suspended at 

the level of the master UCITS; 

 

n. in cases where the calculation of fund units and certificates in which the 

Investment Company and/or the respective sub-fund assets are invested 

has been suspended and no current valuation of the fund units and certif-

icates is available. 

 

2. The temporary suspension of calculation of the net asset value per share within 

a sub-fund shall not result in a temporary suspension for other sub-funds unaf-

fected by the event in question. 

 

3. All shareholders, in particular shareholders who have submitted a subscription 

or redemption order or an exchange request, shall be notified immediately of 

any cessation of the calculation of the net asset value per share and shall be 

informed immediately upon resumption of the calculation of the net asset value 

per share. While the calculation of the net asset value per share is suspended, 

subscription or redemption orders or exchange requests shall not be executed. 

 

4. Pending subscription, redemption and exchange requests are automatically can-

celled if calculation of the net asset value is suspended. Shareholders or poten-

tial shareholders shall be informed that subscription, redemption and exchange 

requests must be resubmitted after calculation of the net asset value is resumed. 

 

 

 

Issue of shares  1. Shares shall be issued through one of the Distributors, the Registrar and Trans-

fer Agent or, as the case may be, through the respective Custodian Agent at the 

issue price and subject to the terms and conditions set forth in the relevant Ap-

pendix to the Prospectus. The issue price is the net asset value per share plus 

an issue premium, if any, specified in the relevant Appendix to the Prospectus, 

which shall not exceed 7% of the net asset value. The subscription fee may be 

charged in favour of the distributors or the Management Company. 
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Fees and other costs incurred in the countries in which the Fund is distributed 

may be added to the issue price. 

 

2. The issue price is payable within three bank business days in Luxembourg from 

the respective valuation day. 

The Investment Company is authorised to issue new shares at any time. It may 

impose conditions on the subscription of shares, as well as set subscription 

deadlines and minimum subscription amounts. This is mentioned in the respec-

tive Appendix. In connection with the sub-funds, the Investment Company may, 

at any time and at its own discretion, reject a subscription request or temporarily 

limit, suspend or permanently discontinue the issue of shares if this is deemed 

necessary in the interest of the shareholders, for the protection of the Investment 

company, for the protection of the respective sub-fund, in the interest of the in-

vestment policy or in the case of a threat to the specific investment objectives of 

the respective sub-fund. 

 

3. Shares are acquired at the issue price on the relevant valuation day. Unless 

otherwise stipulated in the appendix, subscription requests received by the Reg-

istrar and Transfer Agent no later than 15:45 (Luxembourg time) on a valuation 

day will be settled on the basis of the net asset value per unit of that valuation 

day; subscription requests received after 15:45 (Luxembourg time) on a valua-

tion day will be settled on the basis of the net asset value per unit of the following 

valuation day. 

 

4. By way of derogation from the above section, the Investment Company may 

decide, at the shareholder’s initiative and in accordance with the statutory pro-

visions of the Grand Duchy of Luxembourg, to issue shares in return for the 

delivery of securities, provided that these securities are in line with the invest-

ment policy and investment restrictions of the sub-fund in question (“contribution 

in kind”). In connection with the issue of shares as consideration for a contribu-

tion in kind of securities, the auditor of the Investment Company must prepare 

an expert opinion on the valuation of the securities provided as contribution in 

kind. The costs of issuing shares as described above are borne by the sub-

scriber requesting this procedure. 

 

5. The shares shall be transferred by the Registrar and Transfer Agent on behalf 

of the Investment Company immediately upon receipt of the issue price by the 

Custodian. 

 

6. The Custodian shall immediately return payments received for subscription or-

ders not executed; no interest shall be paid thereon. 

 

7. The Investment Company does not permit "market timing" and "late trading" 

practices, i.e. the illegal exploitation of price differences in different time zones, 

for example. If the suspicion arises that these practices are being carried out, 

the Investment Company shall take the necessary measures to protect inves-

tors from adverse effects. Consequently, issues of shares of a sub-fund are 

only carried out at unknown net asset values. 

 

The Investment Company, the Management Company, the Central Administration 

Company and the Custodian comply with Luxembourg and European legislation 

concerning the fight against money laundering and terrorist financing (particularly 

the Luxembourg Law of 19 February 1973, as amended), the Law of 5 April 1993, 

as amended, the Law of 12 November 2004, and all Circulars issued by the Lux-

embourg Supervisory Authority.  
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If shares of a sub-fund are admitted to official trading on a stock exchange, this fact 

shall be stated in the relevant Appendix to the Prospectus.  

 

The possibility that the shares of the sub-funds will be traded on other markets 

cannot be ruled out (example: inclusion in a stock exchange’s open market). 

 

 

 

Restriction of share ownership 

and discontinuation of the issue 

of shares 

 The Board of Directors may, at any time, at its sole discretion and without stating 

reasons, reject a subscription application or temporarily restrict, suspend or perma-

nently discontinue the issue of units, or repurchase units against payment of the 

redemption price, if this appears necessary in the interests of investors, in the pub-

lic interest or for the protection of the Company or the respective sub-fund, in par-

ticular if: 

1. there is a suspicion that the respective shareholder is engaging in "market 

timing", "late trading" or other market techniques when acquiring the shares, 

which could be detrimental to the shareholders as a whole, 

2. the shareholder does not fulfil the condition for acquiring the shares, 

3. the shares have been distributed in a country or acquired in such a country 

by a person (e.g. a US citizen) in which the sub-fund is not authorised to 

distribute shares or in which the acquisition of shares by such persons is 

not permitted, 

4. laws or regulations of a country and/or official orders or provisions of the 

Prospectus or the Articles of Association are violated by the shareholding; 

or 

5. the shareholdings, in the opinion and/or knowledge of the Investment Com-

pany, could result in the Investment Company suffering disadvantages due 

to any tax liabilities or other financial disadvantages that may arise. 

6. The issue of shares shall be temporarily suspended in particular when the 

calculation of the net asset value per share is suspended. 

Furthermore, the Board of Directors may restrict or prohibit the ownership of shares 

by any person who is subject to tax in the United States of America (“USA”) or who 

qualifies as a non-compliant foreign financial institution (“FFI”) or non-compliant 

non-financial foreign entity (“NFFE”) within the meaning of the Foreign Tax Account 

Tax Compliance Act (“FATCA”).  

 

Natural persons who are liable for tax in the USA are essentially (but not exclu-

sively) those who a) were born in the USA or one of its territories or sovereign 

territories, b) are naturalised citizens (green card holders), c) were born abroad as 

the daughter or son of a US citizen, or d) are foreigners who spend most of their 

time (183 days) in the United States. 

 

The following are substantially (but not exclusively) regarded as US taxable enti-

ties: a) companies and corporations formed under the laws of any of the 50 US 

states or the Columbia District, b) a company or partnership formed under an Act 

of Congress, c) a pension fund formed as a US trust. 

 

 

 

Redemption and exchange 

of shares 

 1. The shareholders of a sub-fund are entitled to request the redemption of their 

shares at the net asset value per share, less a redemption fee and/or any re-

demption discount (“redemption price”), at any time via one of the Distributors, 



 

33 
 

 the Registrar and Transfer Agent, or, if applicable, via the respective custodian 

of the investor, unless a deviating provision is made in the respective Appendix. 

Redemptions are only carried out on a valuation day. Shares can also be sold 

regularly from the investment account via a withdrawal plan. 

 

The redemption price shall be paid in the sub-fund currency within three bank 

business days in Luxembourg after the corresponding valuation day against re-

turn of the shares. 

 

2. The Investment Company may request that shareholders accept a "distribution 

in kind", i.e. the shareholder receives a portfolio of securities from the sub-fund 

corresponding to the amount of the redemption proceeds. Shareholders are 

free to refuse the payment in kind. If shareholders agree to the distribution in 

kind, they shall receive a selection from the sub-fund's holdings, taking into 

account the principle of equal treatment of all shareholders. The Investment 

Company may also, at its own discretion, accept applications from sharehold-

ers for distributions in kind. The value of the distribution in kind shall be certified 

in an audit report if required by Luxembourg law. Any additional costs associ-

ated with the distribution in kind shall be borne by the shareholder requesting 

the distribution in kind or by another party determined by the Investment Com-

pany. These aforementioned costs may not be charged to the Fund's assets. 

 

3. Unless otherwise stipulated in the appendix for each sub-fund, redemption re-

quests received by the Registrar and Transfer Agent no later than 15:45 (Lux-

embourg time) on a valuation day will be settled at the net asset value per unit 

of that valuation day; redemption requests received after 15:45 (Luxembourg 

time) on a valuation day will be settled at the net asset value per unit of the 

following valuation day. 

 

4. The Investment Company may postpone the processing of large-scale redemp-

tion requests for the respective net sub-fund assets, which cannot be met using 

a sub-fund’s liquid assets and allowable credit facilities, until after the neces-

sary assets of this sub-fund have been sold without delay. Extensive redemp-

tions are generally deemed to exist if redemption requests exceed ten per cent 

(10%) of the respective net sub-fund assets. Investors who have offered their 

shares for redemption shall be notified of a suspension of the redemption as 

well as of the resumption of redemption operations without delay in a suitable 

manner. 

 

5. The Investment Company and/or the Management Company may partially and 

temporarily restrict the redemption and conversion of shares if, for a valuation 

day that is also the settlement date for redemption and/or conversion requests 

(“settlement date”), the redemption and/or conversion requests of investors ex-

ceed a predefined threshold above which redemption / conversion requests 

can no longer be executed in the interests of investors as a whole due to the 

liquidity situation of the relevant sub-fund (gating). Unless otherwise specified 

in the annex for the respective sub-fund, the threshold is set at 10%. It de-

scribes the redemption /conversion request as a percentage of the net asset 

value of the relevant sub-fund. If the threshold is exceeded, the Investment 

Company and/or the Management Company shall decide, at its discretion, 

whether to restrict redemptions/conversions on that settlement date. The re-

striction on redemptions/conversions is intended to protect investors and, in 

this case, is to be regarded as a less severe measure than suspending the 

issue and redemption of shares. The option to suspend issues and redemptions 

remains unaffected.  
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If the Investment Company and/or the Management Company decides to re-

strict redemptions / conversions, it (or a third party appointed by it) will only 

redeem / convert shares at the redemption / conversion price applicable to the 

settlement date on a pro rata basis. On the day the restriction is activated, the 

redemption and/or conversion orders of all investors must be executed on a 

pro rata basis at least up to the threshold. Otherwise, the redemption/conver-

sion obligation will not apply. This means that each redemption / conversion 

order will only be executed on a pro rata basis in accordance with a quota to 

be determined by the Management Company.  

 

The Management Company will define this quota with regards for the interests 

of investors based on available liquidity and the total order volume for the rele-

vant settlement date. The extent of available liquidity depends primarily on the 

prevailing market environment. The quota defines the percentage of each re-

demption / conversion request that will be met / converted on the relevant set-

tlement date. The unexecuted part of the order (residual order) will also not be 

executed by the Management Company or a third party commissioned by it at 

a later date, but will expire (pro rata approach with expiry of the residual order).  

The Management Company shall publish information on restrictions regarding 

the redemption / conversion of units and the lifting thereof on its website without 

delay.  

 

The redemption price corresponds to the unit value determined on this date – 

less a redemption fee and/or a redemption discount, if applicable. The conver-

sion price corresponds to the unit value determined on this date – less a con-

version fee, if applicable. Redemption / conversion can also be done through 

third parties (e.g. the account-holding institution), which may result in additional 

costs for the investor. 

 

6. The conversion of all or some of the shares of a share class into shares of a 

share class of another sub-fund is carried out on the basis of the relevant net 

asset value of the share class of the sub-fund concerned in accordance with 

Article 9 of these Management Regulations, taking into account a conversion 

fee in accordance with the conditions set out in the Prospectus into which the 

conversion is to be made; this does not affect any additional payment of any 

difference between subscription fees on the net asset value per share of the 

share classes in question; and taking into account that the investor fulfils the 

conditions for a direct investment in the share class of the other sub-fund. If no 

conversion fee is charged, this will be mentioned for the respective share class 

of the respective sub-fund in the relevant appendix to the Prospectus.  

 

If different share classes are offered within a sub-fund, shares of one share class 

may also be converted into shares of another share class within the same sub-

fund, unless otherwise specified in the relevant appendix to the Prospectus and 

if the investor fulfils the conditions for a direct investment in this share class 

specified in the appendix. The conversion is subject to a conversion fee in ac-

cordance with the conditions specified in the Prospectus into which the conver-

sion is to be made; this does not affect any additional payment on any difference 

between subscription fees on the net asset value per share of the share classes 

in question. 

 

Unless otherwise stipulated in the appendix, conversion requests received by 

the Registrar and Transfer Agent no later than 15:45 (Luxembourg time) on a 

valuation day will be settled at the net asset value per unit of that valuation day; 

conversion requests received after 15:45 (Luxembourg time) on a valuation day 

will be settled at the net asset value per unit of the following valuation day. 
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The Investment Company may reject a conversion application for the respective 

sub-fund if this appears to be in the interests of the Investment Company or the 

sub-fund or in the interests of the investors. This is particularly the case if it be-

comes apparent that the investor does not fulfil the conditions for acquiring the 

shares or engages in late trading or other market techniques that could harm 

the investors as a whole. 

 

7. The Custodian shall make payments unless legal requirements (e.g. foreign ex-

change regulations) or other circumstances beyond its control prohibit or limit 

the transfer of the redemption price in the country of the applicant. 

 

8. The Investment Company may, for each sub-fund, unilaterally redeem shares 

upon payment of the redemption price if this is deemed necessary in the joint 

interests of the shareholders or for the protection of the Investment Company or 

the relevant sub-fund. 

 

9. The Investment Company does not permit "market timing" and "late trading" 

practices, i.e. the illegal exploitation of price differences in different time zones, 

for example. If the suspicion arises that these practices are being carried out, 

the Investment Company shall take the necessary measures to protect inves-

tors from adverse effects. Consequently, redemptions and conversions of 

shares of a sub-fund are only carried out at unknown net asset values.  

 

The Investment Company, the Management Company, the Central Administration 

Company and the Custodian comply with Luxembourg and European legislation 

concerning the fight against money laundering and terrorist financing (particularly 

the Luxembourg Law of 19 February 1973, as amended), the Law of 5 April 1993, 

as amended, the Law of 12 November 2004, and all Circulars issued by the Lux-

embourg Supervisory Authority.  

 

 

 

Liquidity management  The Management Company has established written principles and procedures for 

the respective sub-fund that allow it to monitor the respective sub-fund’s liquidity 

risks and ensure that the liquidity profile of the respective sub-fund’s investments 

complies with its underlying obligations. Based on the investment strategy defined 

in the section entitled “Investment objectives, strategy, principles and limits”, the 

liquidity profile of the respective sub-fund is as follows:  

The respective sub-fund is generally invested in assets for which there is a liquid 

market or which can otherwise be sold, liquidated or closed within a reasonable 

period of time. 

These principles and procedures comprise the following:  

• The Management Company monitors liquidity risks that can result at the 

level of the respective sub-fund or the assets. It makes an estimation of 

the liquidity of the assets held by the respective sub-fund in relation to 

total fund assets and sets a required liquidity ratio. The liquidity assess-

ment includes e.g. an analysis of trading volume, the complexity of the 

asset, and the number of trading days needed to sell the relevant asset 

without affecting the market price. The Management Company also mon-

itors target fund investments and their redemption policies, and the re-

sulting effects on the respective sub-fund’s liquidity. 

• The Management Company monitors liquidity risks that can result from 

increased requests from investors for the redemption of shares. It gener-

ates cash flow expectations on the basis of available information about 

the investor structure, and by looking at past cash flows. It takes account 
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of the effects of major call risks and other risks (e.g. reputation risk).  

• The Management Company has determined appropriate liquidity risk lim-

its for the respective sub-fund. It monitors respect for these limits and has 

implemented procedures in the event that they are surpassed or might 

potentially be surpassed. 

• The procedures put in place by the Management Company ensure con-

sistency between the liquidity ratio, liquidity risk limits and expected cash 

flows. 

 

The Management Company reviews these principles regularly and updates them 

accordingly. 

 

The Management Company regularly performs stress tests (currently at least once 

a year) with which it can assess the respective sub-fund’s liquidity risk. The Man-

agement Company performs stress tests on the basis of reliable and up-to-date 

quantitative information, or if this is not adequate, qualitative information. This in-

cludes investment strategy, redemption periods, payment obligations and dead-

lines for the sale of assets, as well as information in relation to general investment 

behaviour, specific trading volumes and market developments. Stress tests simu-

late the event of a lack of liquidity for the respective sub-fund’s assets, as well as 

of extraordinary share redemption requests in terms of number and scope. They 

cover market risks and the effects thereof, including margin calls, collateralisation 

requirements or credit lines. They take account of valuation sensitivity under stress 

conditions. They are carried out at a frequency appropriate to the type of sub-fund, 

taking account of the respective sub-fund’s investment strategy, liquidity profile, 

type of investor and redemption policy. 

 

 

 

Liquidity management tools 

(LMTs) 

 

 Liquidity risks may lead the Management Company to implement procedures 

whereby the Management Company reduces the risk of dilution for investors re-

maining in the relevant sub-fund in the event of share redemptions and/or, where 

applicable, the conversion of shares, or the risk that the relevant sub-fund may not 

be able to fulfil its payment obligations, either temporarily or permanently, or that 

the Management Company may not be able to fulfil investors’ redemption requests, 

either temporarily or permanently. In this context, it may become necessary for the 

Management Company to employ appropriate liquidity management tools (“LMTs”) 

to ensure the proper processing of redemptions and/or, where applicable, the con-

version of shares. 

Where deemed necessary and appropriate for the protection of investors, the Man-

agement Company will utilise the LMTs described below to manage liquidity risk. 

 

 

Gating / Redemption Gate  

 

 The Management Company reserves the right to partially and temporarily restrict 

the redemption / conversion of shares if, for a valuation day that is also the settle-

ment date for redemption and/or conversion requests (“settlement date”), the re-

demption / conversion requests of investors exceed a threshold above which re-

demption / conversion requests can no longer be executed in the interests of 

investors as a whole due to the liquidity situation of the relevant sub-fund (gating). 

If the Management Company decides to restrict redemptions, it will only redeem 

shares at the redemption price applicable to the settlement date on a pro rata basis; 

otherwise, the redemption/conversion obligation will not apply. This means that 

each redemption and/or conversion request will only be executed on a pro rata 

basis in accordance with a quota determined by the Management Company. The 

unexecuted part of the order (residual order) will also not be executed at a later 
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date, but will expire. Investors are therefore exposed to the risk that any order for 

the redemption/conversion of units will only be executed pro rata and that the out-

standing residual order will have to be placed once again. This measure is intended 

to protect investors and is to be regarded as a less severe measure than suspend-

ing the issue and redemption of shares. 

Additional details regarding the procedure for the restriction of redemptions / con-

versions can be found in the section “Redemption and conversion of shares”. 

 

 

Distributions in kind (to profes-

sional investors) 

 

 The Management Company may transfer assets held on behalf of the relevant sub-

fund to one or more professional investors in lieu of paying out the redemption price 

in order to execute the redemption of units (distributions in kind to professional 

investors). 

In principle, such distributions in kind must correspond to a pro rata share of the 

assets held by the relevant sub-fund. However, if the relevant sub-fund is marketed 

exclusively to professional investors, or if its investment policy objective is to repli-

cate the composition of a specific equity or debt index and it is an exchange-traded 

fund within the meaning of point 46 of Article 4(1) of Directive 2014/65/EU, the 

distribution in kind need not correspond to a proportional share; in this case, the 

Management Company may transfer to the investor an asset selected at its discre-

tion. 

For professional investors redeeming assets, there is a risk that, instead of a mon-

etary amount, they will receive these assets (either as a proportional share or as a 

specifically selected asset), on which income tax may be payable, and which they 

would have to hold in a custody account and subsequently sell themselves. The 

value of the assets transferred may fall, meaning that they cannot be sold quickly 

or can only be sold at a loss. This is intended to reduce the risk for investors re-

maining in the relevant sub-fund that large holdings of assets will have to be sold 

in order to meet a professional investor’s redemption request. This is because such 

a scenario would very likely entail significant transaction costs, which would have 

to be borne by the relevant sub-fund and could adversely affect the performance 

of the relevant sub-fund to the detriment of the investors remaining in the relevant 

sub-fund. 

 

 

Redemption fee 

 

 The Management Company may charge a redemption fee, which is payable to the 

relevant sub-fund and serves to protect the remaining investors from dilution 

caused by redemptions, taking into account liquidity costs. 

The Management Company may only charge the redemption fee if investors’ re-

demption requests on a settlement date exceed at least 10% of the net asset value 

(threshold), unless otherwise specified in the relevant Appendix to the Prospectus. 

The Management Company reviews the threshold regularly on the basis of the in-

vestment strategy and liquidity profile of the relevant sub-fund in order to avoid 

significant dilution effects for the investors remaining in the relevant sub-fund. If the 

threshold is exceeded, the Management Company shall decide, at its discretion, 

whether to charge the redemption fee on that settlement date.  

If the Management Company decides to charge a redemption fee, this may amount 

to up to 2% of the total gross redemptions, unless otherwise specified in the rele-

vant Appendix to the Prospectus. Gross redemptions are the calculated outflows of 

share redemptions before offsetting of inflows resulting from new share issues on 

the settlement date. The Management Company determines the exact amount of 

the redemption fee within this range at its own discretion. The redemption fee 

thereby determined applies to all redemption orders for a single settlement date. 

The Management Company may charge a redemption fee at varying rates within 
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the specified range on each settlement date, depending on the volume of redemp-

tion orders.  

The redemption fee takes into account the following estimated liquidity costs asso-

ciated with the sale of a pro rata share of all assets in the portfolio:  

o the estimated explicit transaction costs directly incurred by the relevant sub-

fund when acquiring or selling assets, the amount of which is stable and can 

be quantified prior to the transaction (e.g. brokerage fees, trading levies, taxes 

and settlement fees); 

o the best possible estimate of the implicit transaction costs indirectly incurred 

by the relevant sub-fund when acquiring or selling assets, arising primarily 

from the spread between the bid and ask prices and from the significant im-

pact on the market of the sale of assets carried out to fulfil redemption orders; 

these may vary depending on both the nature of the underlying assets and 

market conditions. 

The redemption fee has no impact on the calculation of the net asset value of the 

respective sub-fund or the value of the shares. The redemption fee is deducted 

from the value of the shares. The redemption price is therefore calculated as the 

value of the shares minus the redemption fee and, where applicable, a redemption 

discount. 

The Management Company shall publish information on the charging of a redemp-

tion fee and the lifting thereof on its website without delay. 

 

 

 

Information for investors 

concerning the United 

States of America 

 The shares of the Investment Company have not been and shall not be admitted 

to trading or registered under the US Securities Act of 1933, as amended ("US 

Securities Act of 1933"), or under the securities laws of any state or territory of the 

United States or its territories or any other territory either owned or under the juris-

diction of the USA, including the Commonwealth of Puerto Rico (the "United 

States"). 

 

The Investment Company is not and shall not be authorised or registered under the 

US Investment Company Act of 1940, as amended (“Investment Company Act of 

1940”) or under the laws of individual US states. 

 

The shares of the Investment Company may not be directly or indirectly transferred, 

offered or sold in the United States to or for the benefit of a US person as defined 

in Regulation S of the Securities Act (“US Persons”). 

 

Applicants must state that they are not US Persons and are neither purchasing 

shares on behalf of US Persons nor selling shares on to US Persons.  

 

If the Management Company or the Registrar and Transfer Agent become aware 

that the shareholder is a US Person or the shares are being held on behalf of a US 

Person, the above-mentioned companies are entitled to request the immediate re-

turn of these shares at the applicable and last available net asset value per unit. 

 

 

 

Prevention of money laun-

dering 

 

 In accordance with the Luxembourg Law of 12 November 2004 on the fight against 

money laundering and terrorist financing, as amended, the Grand Ducal Regulation 

of 1 February 2010, Regulation No 12-02 of 14 December 2012 and other relevant 

legislation, circulars and regulations of the Luxembourg Financial Supervisory Au-

thority (CSSF), as amended, traders under Article 2 of the Law of 2004 and all 
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persons and entities active in the financial sector are subject to anti-money laun-

dering and anti-terrorist financing obligations, in order to prevent the use of under-

takings for collective investment for money laundering purposes. This includes the 

obligation to verify the identify of investors and the source of funds in compliance 

with the regulatory provisions; in particular, of Article 3 of the Law of 12 November 

2004 (“Customer Due Diligence”). 

 

In accordance with these provisions, such identification procedures – and detailed 

verification where necessary – shall be carried out by the Management Company 

or the Registrar and Transfer Agent of the Investment Company. 

 

Investors must submit the legally required identification documents together with 

their subscription documents. The Management Company and the Registrar and 

Transfer Agent reserve the right to request additional information to verify the iden-

tity of an investor. If an investor does not submit the requested documents or sub-

mits them late, their subscription application will be rejected. In the case of redemp-

tions, missing documentation may result in a delay in payment of the redemption 

price. The Management Company and the Registrar and Transfer Agent shall not 

be responsible for late settlement or failure to execute a transaction if the investor 

has not provided the documents or has only provided some of them. 

 

The Management Company reserves the right to reject an application in full or in 

part for any reason whatsoever. In this case, the funds or balances paid in connec-

tion with an application shall be returned immediately to the investor’s specified 

account, provided that their identity has been duly verified in accordance with Lux-

embourg anti-money laundering regulations. Should this happen, neither the In-

vestment Company, the Investment Company nor the Registrar and Transfer Agent 

shall be liable for any interest, costs or damages. 

 

Investors may from time to time be requested by the Management Company or the 

Registrar and Transfer Agent to provide additional or updated identification docu-

ments and information as part of the obligation to monitor investors on an ongoing 

basis. If these documents are not provided promptly, the Management Company 

and the Registrar and Transfer Agent are authorised – and required – to freeze the 

Investment Company’s shares of the investors concerned. 

 

Information provided in connection with investment in the Investment Company is 

collected solely for the purpose of complying with anti-money laundering regula-

tions. All documents retained for this purpose shall be kept for five years after the 

termination of the business relationship. 

 

The Management Company shall fulfil the applicable supervisory due diligence ob-

ligations to combat money laundering and terrorist financing and shall comply with 

sanctions and transparency register laws. This includes, among other things, 

checking investors, counterparties, service providers and fund assets. Further-

more, the Management Company shall carry out enhanced due diligence of inter-

mediaries pursuant to Article 3(2) of Regulation No 12-02. The ultimate beneficial 

owners are to be entered in the Luxembourg Register of Beneficial Owners.  

 

 

 

Important information on in-

vestment policy and risk as-

sessment 

 The price of the shares is determined by the price fluctuations of the assets held in 

the sub-funds. Consequently, no assurance can be given that the objectives of the 

investment policy will be met. 

 

Investments in securities not only present the opportunity for the appreciation of 

the invested capital but are also frequently subject to substantial risks. 
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The risks referred to below are the general risks associated with investing in invest-

ment funds. These risks may be stronger or weaker depending on the main invest-

ment focus of the individual sub-funds. The risks associated with the shares pur-

chased by an investor are closely related to the risks of the assets contained in the 

respective sub-fund and to the investment strategy pursued by it. 

 

By concentrating on specific industries, the sub-fund's assets may be subject to 

sharper price fluctuations than the general performance of stock markets, depend-

ing on country-specific political and economic factors, the global economic situation 

and demand for resources; this can result in an increased investment risk. 

 

Implementation of the specific investment strategy for the sub-fund may, depending 

on the respective market situation, lead to a higher portfolio turnover ratio. The 

resulting transaction costs will be charged to the relevant sub-fund and may affect 

the sub-fund’s performance. 

 

The generally applicable risks are followed by a description of the risks that, in the 

view of the Investment Company, may have considerable implications for the over-

all risk of the sub-fund concerned. 

 

Only those risks deemed significant by the Investment Company and known to it at 

present are listed. 

 

Potential investors should be aware of the risks that investing in an investment fund 

can entail and obtain advice from their personal investment advisor. Investors are 

advised to obtain regular information from their investment advisors on the perfor-

mance of the sub-funds. 

 

No assurance can be given that the objectives of the investment policy will 

be met. Potential investors should therefore verify for themselves whether 

they are permitted to purchase units based on their personal circumstances. 

 

The Management Company, in consideration of the principle of risk spread-

ing and the investment limits set out in the section “General investment prin-

ciples and restrictions” provided under Article 16 (f) of the Prospectus, is au-

thorised to invest up to 100% of the net assets of the respective sub-fund in 

securities of a single issuer. 

 

 

 

General risks   

 

 

Risks associated with 

investment fund units 

 The value of Fund units is determined in particular by fluctuations in the price and 

value of assets in the Funds, as well as interest, dividends, other income and costs, 

and can therefore rise or fall. 

 

Acquirers of units do not achieve a profit on the sale of their units until the increase 

in value exceeds the subscription fee paid at acquisition and taking into account 

the redemption fee. In the case of a short investment horizon, the subscription fee 

may reduce the performance for investors or even lead to losses. If an investor 

sells units in the Fund at a time when the prices of the securities held by the Fund 

have fallen compared to the acquisition date of the units, such investor will not 

receive back the (full) amount invested. However, the investor's risk is limited to the 

sum invested. The investor is not required to pay in additional monies above and 

beyond the amount originally invested. 
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Risks associated with target 

funds 

 Target funds are legally permitted investment vehicles that may be purchased by 

the Fund. The value of target fund units is determined in particular by fluctuations 

in the price and value of assets in the target funds, as well as interest, dividends, 

other income and costs, and can therefore rise or fall. The value of target fund units 

may be affected by exchange control measures, fiscal regulations, including the 

levying of withholding taxes, and other economic or political conditions, or changes 

in the countries in which the target fund invests or is domiciled. 

 

The investment of the Fund's assets in units of target funds is subject to the risk 

that the redemption of the units may be subject to restrictions, with the result that 

such investments may be less liquid than other assets. Insofar as the target funds 

are sub-funds of an umbrella fund, the acquisition of the target fund units is asso-

ciated with an additional risk if the umbrella fund is liable to third parties for the total 

liabilities of each sub-fund. 

 

Investing in target funds may lead indirectly to the double payment of costs for the 

respective sub-fund (e.g. management fee, performance fee, custody fees, portfo-

lio management fee, etc.), regardless of whether the sub-fund and the target funds 

are administered by one and the same management company. 

 

The above also applies in the event that the sub-fund acquired is managed by the 

Management Company itself or by another company connected with it through ma-

terial direct or indirect holding.  

 

The risks associated with the target funds purchased for the Fund are closely re-

lated to the risks of the assets contained in the target fund and to the investment 

strategies pursued by it. However, the risks in question can be mitigated by diver-

sifying investments at the level of target funds and also at the level of the Fund 

itself. 

 

Since the managers of target funds act independently of one another it is possible 

that, at any given moment in time, different target funds may be pursuing identical 

or potentially conflicting investment strategies in respect of any particular invest-

ment or investments. It is possible that this may result in a cumulative effect along 

with existing risks, and that any prospects for earning profits may cancel one an-

other out. 

 

As a rule, it is not possible for the Management Company to monitor the manage-

ment of target funds. Their investment decisions do not necessarily align with the 

Management Company’s assumptions or expectations. 

 

The Management Company is often not promptly informed of the current composi-

tion of the investments made by target funds. If the target fund’s portfolio composi-

tion does not correspond to its assumptions or expectations, it can respond by re-

deeming the target fund units, although may only be able to do so after a delay.  

 

 

  

General market risk  The price or market performance of financial products is primarily dependent on 

developments on the capital markets, which in turn are influenced by the general 

state of the global economy and by economic and political conditions in the various 

countries. Irrational factors such as sentiment, opinions and rumours can also have 

an impact on general price movements. 
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Default/Issuer risk  Default risk (or counterparty/issuer risk) generally refers to the risk that one party 

will partially or completely default on the other party’s claim. This applies to all con-

tracts which are concluded with other counterparties on behalf of the sub-fund. This 

also applies particularly to issuers of the assets contained in the sub-fund. Along-

side the general situation of the capital markets, the specific performance of the 

issuers concerned also affects the price of an asset. Even the careful selection of 

assets can, for example, never eliminate the risk that losses may be incurred due 

to the bankruptcy of issuers. 

 

It is also possible for an issuer to default on not all but some of its obligations. Even 

the careful selection of assets can therefore never eliminate the risk that, for exam-

ple, the issuer of an interest-bearing financial instrument may not pay the interest 

due or only partially fulfil its repayment obligation at final maturity of the interest-

bearing financial instrument. In the case of equities and equity-like financial instru-

ments, the specific performance of the issuer concerned can, for example, result in 

the non-distribution of dividends and/or result in the asset price being adversely 

affected, up to the point of total loss. 

 

In the case of foreign issuers, it is also possible that, as a result of political deci-

sions, the state in which the issuer is established may render it impossible to make 

interest or dividend payments or effect the repayment of interest-bearing financial 

instruments in full or in part (see also currency risk). 

 

Furthermore, counterparty/issuer risk exists in the case of transactions involving 

techniques and instruments. To reduce the counterparty risk involved in OTC de-

rivatives and securities lending transactions, the Management Company may ac-

cept collateral in accordance with and with due regard to the requirements of ESMA 

Guideline 2014/937. Collateral may be accepted in the form of securities, cash or 

European government bonds issued by first-class issuers. The cash collateral re-

ceived is not reinvested. Other collateral received is not disposed of, reinvested or 

pledged. In relation to the collateral received, the Management Company applies a 

haircut strategy that takes into account the specific characteristics of the collateral 

and issuer. 

 

 

 

Currency and transfer risks  If the sub-fund invests its assets in a different currency from the sub-fund’s cur-

rency, it will receive the income and repayments from these investments in the 

currency in which it has invested. The value of these currencies can depreciate 

against the sub-fund's currency. A currency risk exists, therefore, that the value of 

the units may be adversely affected insofar as the sub-fund invests in currencies 

other than its currency. 

 

It should be noted that investing in a foreign currency is also subject to country and 

transfer risk. This arises when a foreign borrower, despite its solvency, cannot fulfil 

its obligations or cannot do so within the required deadline due to an inability or 

unwillingness on the part of its country of domicile to transfer the funds. In this case, 

payments to which the Fund has a claim may not arrive or may be made in a cur-

rency which is no longer convertible due to foreign exchange restrictions. This ap-

plies particularly to foreign currency investments in markets or assets of issuers 

established in countries that do not yet comply with international standards. 

 

Foreign exchange hedges that usually only hedge a portion of the sub-fund assets 

over short periods are used to reduce currency risks. However, they can never 

eliminate the risk that foreign exchange differences may adversely affect the sub-
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fund’s performance despite possible hedging transactions. The costs incurred for 

currency hedges and any losses will reduce the sub-fund's performance. In the 

case of foreign currency investments in markets or assets of issuers established in 

countries that do not yet comply with international standards, there is a risk that 

currency hedges are not possible or feasible. 

 

 

 

Inflation risk  Inflation risk refers to the risk that investors may suffer pecuniary loss as a result of 

monetary depreciation. In extreme cases, the inflation rate may exceed the appre-

ciation of an investment fund. In this case, the purchasing power of the invested 

capital is reduced and investors must accept a loss in value. In this respect, invest-

ment funds are no different from other forms of investment. 

 

 

 

Liquidity risk  Liquidity risk in the narrower sense is the potential loss sustained when, at a spe-

cific point in time, there are insufficient financial resources to meet payment obliga-

tions when they mature (e.g. handling of redemptions or margin payments) or to 

execute trading transactions in order to reduce a risk position. 

 

Liquidity risks may lead the Management Company to implement procedures 

whereby the Management Company reduces the risk of dilution for investors re-

maining in the relevant sub-fund in the event of share redemptions and/or, where 

applicable, the conversion of shares, or the risk that the relevant sub-fund may not 

be able to fulfil its payment obligations, either temporarily or permanently, or that 

the Management Company may not be able to fulfil investors’ redemption requests, 

either temporarily or permanently. When redeeming shares, investors may only re-

ceive a reduced redemption price. In addition, investors may, under certain circum-

stances, be unable to hold their investment for the length of time envisaged and all 

or part of their invested capital may be unavailable for an indeterminate period. The 

realisation of liquidity risks may also reduce the value of the respective sub-fund’s 

assets, thereby reducing the value per share, if the Management Company is 

forced (to the extent permitted by law) to sell assets for the respective sub-fund 

below their market value. If the Management Company is not in a position to fulfil 

investors’ redemption requests, this can also lead to issues and redemptions of 

shares being restricted or suspended and, in extreme cases, the ensuing dissolu-

tion of the Fund and/or the respective sub-fund. 

 

Assets which are not admitted to trading on a stock exchange or included in an 

organised market may also be purchased on behalf of the respective sub-fund. The 

purchase of such assets entails the risk that problems may be encountered in at-

tempting to sell the assets to third parties. 

 

In the case of newly issued financial instruments that are not yet listed on a stock 

exchange and securities that are generally not listed on a stock exchange, there is 

a significant liquidity risk as the assets linked to these investments have no or little 

fungibility and can only be disposed of with difficulty and at an unforeseeable price 

and time. In general, investors can request the redemption of their units by the 

Management Company on any valuation day. However, in exceptional circum-

stances, the Management Company may suspend the redemption of units tempo-

rarily and only redeem the units at a later date at the price prevailing at that time. 

This price may be lower than that prevailing before the suspension of redemptions. 

 

The Company may also be compelled to suspend the redemption of units if one or 

more target funds, whose units were purchased for the Fund, suspend the redemp-

tion of their units. 
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Sustainability risk (ESG risk) 

 

 Sustainability risks (environmental, social and governance risks, “ESG risks”) are 

defined as the potential negative impacts of sustainability factors on the value of 

an investment Sustainability factors are environmental, social or governance 

events or conditions, which, if occurring, may result in actual or potential negative 

impacts on the assets, financial and earnings situation, and reputation of a com-

pany. Sustainability factors may be both of a macroeconomic nature, or connected 

to the direct operations of the company. Macroeconomic sustainability factors in 

the areas of the climate and environment can be divided into physical and transition 

risks. Extreme weather events or climate warming are examples of physical risks. 

Examples of transition risks can be found in connection with the switch to a low-

carbon economy. As regards a company’s direct operations, sustainability factors 

include compliance with key labour laws or measures to prevent corruption, and 

environmentally friendly production. The sustainability risks of an asset, provoked 

by the negative impacts of the cited factors, may result in a significant deterioration 

in the financial situation, reputation and profitability of the underlying company, and 

have a major adverse impact on the market value of the asset. 

 

 

 

Inclusion of sustainability risks in 

the investment decision-making 

process 

 

 The sub-fund’s management takes account of sustainability risks as well as the 

usual financial data when making its investment decisions. This applies to the over-

all investment process, fundamental research undertaken on investments, and the 

decisions taken. When undertaking fundamental research, ESG criteria are con-

sidered, in particular, as part of the company-specific market assessment. ESG 

criteria are also fully integrated with all aspects of investment research. This may 

include identifying global sustainability trends and financially relevant ESG issues 

and challenges. Additionally, a special review can be carried out for certain poten-

tial risks, such as those resulting from climate change or those caused by a breach 

of internationally recognised guidelines. Internationally recognised guidelines in-

clude the Ten Principles of the United Nations Global Compact, the core labour 

standards of the International Labour Organization (ILO), the United Nations Guid-

ing Principles on Business and Human Rights, and the OECD Guidelines for Mul-

tinational Enterprises. 

 

 

Expected impact of sustainability risks on Fund returns 

 

Low (Article 9 fund)  

The assessment of sustainability risks shows no relevant negative impact on re-

turns because the sustainability risks in the portfolio are excluded or significantly 

reduced compared to non-sustainable investment products due to the specific sus-

tainable investment policy and the exclusion of particularly controversial sectors 

(see pre-contractual information).  

 

Medium (Article 8 fund) 

The assessment of sustainability risks has a moderate impact on returns because 

the exclusion of particularly controversial sectors (see pre-contractual information) 

reduces the sustainability risks in the portfolio compared to non-sustainable invest-

ment products.  

 

High (Article 6 fund)  

The assessment of sustainability risks shows a high risk of negative effects on re-

turns, as a potential impact on the overall portfolio cannot be ruled out due to the 
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composition of the portfolio and the absence of an ESG strategy.  

 

 

Risk in the event of specific com-

pany situations 

 During the period of ownership of shares in the portfolio of the respective sub-fund, 

specific company situations may arise that affect the respective sub-fund assets. 

Examples of this include companies conducting merger negotiations for which take-

over bids have been submitted and as a result of which minority shareholders are 

squeezed out. Some of these situations may initially result in a loss of tender of 

shares. Supplementary payments may be made at a later date, for example as a 

result of court judgments (award proceedings) or voluntary arrangements for such 

shares, which may then lead to a rise in the unit price; a previous assessment of 

any such possible claims is not carried out. Unitholders who redeemed their units 

before this payment shall not benefit, therefore, from any positive effect. 

 

 

 

Valuation risk 

  

 Errors in relation to the valuation of positions held may result in incorrect net asset 

values, and consequently in an incorrect account of unit certificate transactions. In 

addition to the remedial work involved, compensation payments may in some cir-

cumstances have to be paid to the respective sub-fund and its investors in such 

cases. 

 

 

  

Custodial risk 

 

 The holding of the Fund’s assets in custody, particularly abroad and in emerging 

markets, may involve a risk of losses. It is generally possible that, as a result of the 

insolvency, infringements of a duty of care or misconduct by the Custodian or a 

sub-custodian, access by the Fund to the assets held in custody might be partly or 

fully withdrawn to its disadvantage. 

 

An overview of the sub-custodians which the Custodian may, in principle, entrust 

with the safekeeping of the assets is provided on the Custodian’s website 

(http://www.banquedeluxembourg.com/en/bank/bl/legal-information). A paper ver-

sion can be provided free of charge on request. The Management Company has 

received this overview from the Custodian and checked its plausibility. However, 

the Management Company is reliant on the information provided by the Custodian 

and is unable to review its accuracy and completeness in detail. 

 

 

 

Investments in emerging markets  Investment in emerging markets (emerging countries/economies) may involve spe-

cial risks, for example due to political changes, exchange rate changes, lack of 

stock exchange controls, taxes, restrictions on foreign capital investments and re-

demptions (transfer risk), as well as from capital markets that have a smaller market 

capitalisation by international standards and may be rather volatile and illiquid. 

 

 

 

Risks associated with receiving 

collateral 

 

 The Management Company receives collateral whenever the sub-fund conducts 

derivative transactions, securities lending and repurchase agreements. Deriva-

tives, securities lent and repoed securities may rise in value. In that event, the col-

lateral received may no longer be sufficient to fully cover the Management Com-

pany’s claim to delivery or retransfer from the counterparty. 

 

However, the credit institution where the cash is held may fail. Government bonds 

and money market funds may perform negatively. At the end of the transaction, the 

collateral invested may no longer be available in full despite the fact that it must be 

http://www.banquedeluxembourg.com/en/bank/bl/legal-information
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returned by the Management Company on behalf of the Fund in the amount origi-

nally provided. In such a case, the Fund would have to bear the losses suffered in 

relation to the collateral.  

 

 

 

Legal, political and tax risks 

 

 Investments may be made for the Fund in jurisdictions in which Luxembourg law 

does not apply or in the case of legal disputes where the jurisdiction is outside 

Luxembourg. The resulting rights and obligations of the Management Company for 

the account of the Fund may differ from those in Luxembourg to the disadvantage 

of the Fund or the investor.  

 

Political or legal developments—including changes to the legal framework in such 

jurisdictions—may not be identified by the Management Company, may be identi-

fied too late, or may lead to restrictions with respect to the assets that it is possible 

to acquire, or to those that have already been acquired. These consequences can 

also arise if there is a change in the overall legal framework for the Management 

Company and/or the management of the Fund in Luxembourg. 

 

Furthermore, this can result in changes in the tax legislation and rules in the various 

countries. These may be amended retroactively. In addition, the interpretation and 

applicability of tax legislation and rules may be amended by the tax authorities. 

 

 

 

Risks due to criminal acts, mis-

deeds or natural disasters 

 The Fund may be a victim of fraud or other criminal acts. It may suffer losses due 

to misunderstandings or errors by employees of the Management Company or ex-

ternal third parties, or be harmed by external events such as natural disasters. 

 

 

 

Settlement risk  The settlement of securities transactions involves the risk that one of the contract-

ing parties will delay payment or not pay as agreed, or that the securities will not 

be delivered on time. Accordingly, this settlement risk also exists in relation to the 

trading of other assets for the Fund.  

 

 

 

Key persons risk  If the Fund’s investment performance within a particular time period is very strong, 

this performance may depend in part on the skills of the investing personnel and 

their successful decisions in managing the Fund. However, the personnel manag-

ing the Fund may change. New managers may prove less successful. 

 

 

 

Potential conflicts of interest  Conflicts of interest between the parties involved cannot be definitively ruled out. 

The Fund’s interests may conflict with those of the Management Company, the 

members of the Management Company’s Supervisory Board/Management Board, 

the Portfolio Manager or Investment Advisor, the appointed distributors and the 

persons entrusted with carrying out the distribution, the Paying and Information 

Agents, and all subsidiaries, associated companies, representatives or agents of 

the aforementioned agents or persons (“associated companies”). 

 

The Fund has taken appropriate measures to avoid such conflicts of interest. The 

Management Company’s Management Board shall endeavour to resolve any una-

voidable conflicts of interest in favour of the Fund. 
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It is guaranteed in particular that investments made by the Fund or its sub-funds in 

products launched, managed, issued or advised by the Management Company, 

the portfolio manager or investment advisor or by their associated companies shall 

be carried out under market conditions. 

 

 

 

Suspension of the redemption of 

units 

 

 

The Management Company may temporarily suspend the redemption of shares 

under exceptional circumstances that make suspension appear necessary when 

taking into consideration the interests of investors. Exceptional circumstances in 

this sense can be: economic or political crises, exceptionally high redemption re-

quests or the closure of exchanges or markets, trading restrictions, and other fac-

tors that affect the calculation of the net asset value.  

 

The Management Company may also be compelled to suspend the redemption of 

shares if one or more target funds, whose shares were purchased for the Fund / 

respective sub-fund, suspend the redemption of their shares. 

 

Restriction of the redemption of 

units 

 The Investment Company and/or the Management Company reserves the right to 

partially and temporarily restrict the redemption / conversion of shares if, for a val-

uation day that is also the settlement date for redemption and/or conversion re-

quests (“settlement date”), the redemption / conversion requests of investors ex-

ceed a predefined threshold above which redemption / conversion requests can no 

longer be executed in the interests of investors as a whole due to the liquidity situ-

ation of the relevant sub-fund (gating). If the threshold is exceeded, the Investment 

Company and/or the Management Company shall decide, at its discretion, whether 

to restrict redemptions/conversions on that settlement date. If the Investment Com-

pany and/or the Management Company decides to restrict redemptions / conver-

sions, it (or a third party appointed by it) will only redeem / convert units at the 

redemption / conversion price applicable to the settlement date on a pro rata basis; 

otherwise, the redemption/conversion obligation shall lapse. This means that each 

redemption / conversion request will only be executed on a pro rata basis in ac-

cordance with a quota determined by the Management Company. The unexecuted 

part of the order will also not be executed at a later date, but will expire. Investors 

are therefore exposed to the risk that any order for the redemption/conversion of 

units will only be executed pro rata and that the outstanding residual order will have 

to be placed once again. This measure is intended to protect investors and is to be 

regarded as a less severe measure than suspending the issue and redemption of 

units. 

 

 

 

 

Risks associated with equities 

and equity-like securities 

  

 

 

 

 

Shares  The risk profile of equities and equity-like securities as a form of investment is such 

that their price determination is largely dependent on influencing factors that evade 

rational calculation. In addition to the corporate risk and price change risk, the “psy-

chology of market participants” plays a major role. 

 

 

  Business risk 
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Business risk refers to the risk for the Fund or investors that the investment may 

move in a different direction from what was originally expected. Furthermore, in-

vestors cannot assume with any certainty that they will recoup the invested capital. 

In extreme cases, i.e. in the event of insolvency of the company, an equity or equity-

like investment may entail a complete loss of the invested amount. 

 

 

  Price change risk 

 

Equity prices and prices of equity-like securities experience unpredictable fluctua-

tions. Short, medium and long-term upward and downward movements can alter-

nate without it being possible to derive a fixed correlation between the duration of 

the individual phases. 

 

In the long term, price fluctuations are determined by the company’s financial per-

formance, which in turn can be influenced by developments in the national econ-

omy and political conditions. In the medium term, influences resulting from eco-

nomic, currency and monetary policy overlap. In the short term, present temporary 

conditions, such as industrial disputes or international crises, may have an impact 

on market sentiment and thus on the performance of equities. 

 

 

  Psychology of market participants 

 

Rising or falling prices on the stock market or of an individual share are dependent 

on market participants' assessment and thus on their investment behaviour. Apart 

from objective factors and rational considerations, the decision to buy or sell secu-

rities is also influenced by irrational opinions and mass psychological behaviour. 

Thus, share prices also reflect the hopes and fears, assumptions and moods of 

buyers and sellers. The stock exchange is therefore a market of expectations on 

which the boundary between rational and more emotional behaviour cannot be 

clearly drawn. 

 

 

 

Risks associated with investing in 

securities 

  

 

 

 

 

Interest rate risk  Interest rate risk is understood to mean the possibility that the prevailing market 

interest rate at the time an interest-bearing financial instrument is issued may 

change. Changes in the market interest rate may result from a change in the eco-

nomic situation and the ensuing policy of the central bank concerned. If market 

interest rates rise compared with the rates at the time of issue, then the prices of 

interest-bearing securities will usually fall. Conversely, the prices of interest-bear-

ing securities will rise if market interest rates fall. In both cases, price developments 

lead to the return on the interest-bearing financial instrument to almost match the 

market interest rate. Price fluctuations will vary, however, depending on the matur-

ities (e.g. the period up to the next interest reset date) of the interest-bearing finan-

cial instruments. Thus, interest-bearing financial instruments with shorter maturities 

(e.g. short interest resetting periods) show less interest rate risk than interest-bear-

ing financial instruments with longer maturities (e.g. longer interest resetting peri-

ods). 
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Risk of a rating downgrade   Independent rating agencies regularly examine the ability of companies to meet 

their financial obligations both generally and in relation to individual securities is-

sues. This debt servicing capacity is then translated into a rating, which is awarded 

by the respective rating agency (external/independent rating). Bonds for which de-

fault is highly unlikely are rated investment grade. Bonds for which there is thought 

to be default risk to some significant degree are rated non-investment grade. With 

every rated bond there is the risk of a downgrade in the rating agency’s opinion. 

This usually has a negative influence on market prices. This may be particularly 

acute if the downgrade occurs from investment grade to non-investment grade.  

 

The Management Company also carries out its own analysis to arrive at an internal 

rating, and does not rely solely or automatically on the ratings issued by rating 

agencies when assessing the creditworthiness of the Fund’s assets. 

 

In addition, there are debtors where no external/independent rating is available, i.e. 

non-rated bonds. In these instances the Management Company or mandated port-

folio manager is totally dependent on its own expertise and cannot compare this 

with external sources. 

 

Following the downgrading of a bond’s rating, the affected sub-fund can continue 

to hold the bond in order to avoid a distressed sale. An increased default risk exists 

where the affected sub-fund holds bonds that have been downgraded to below in-

vestment grade; this in turn includes the risk of a capital loss for the respective sub-

fund. Investors should note that this return or the capital value of the respective 

sub-fund (or both) can fluctuate.  

 

The Management Company has put appropriate measures in place to monitor any 

downgrades by rating agencies or to its internal ratings in order to protect unithold-

ers’ interests. 

 

If any bond rating downgrades result in any sub-fund-specific investment limits be-

ing exceeded, the primary goal of the Management Company or mandated Portfolio 

Manager will be to normalise the situation/adhere to the sub-fund-specific invest-

ment limits, while taking account of the interests of the investors. 

 

 

 

Payment arrears 

(“distressed securities”) 

 A company may go into payment arrears or be at risk of going into arrears. Investing 

in the securities of such a company (“distressed securities”) entails significant risks. 

Interest payments on distressed securities are extremely unlikely. In addition, there 

is considerable uncertainty as to whether a fair market price will be achieved, an 

exchange offer will be made, or a restructuring plan will be concluded. 

 

 

 

Sovereign bonds*  A fund can invest in sovereign bonds that pay a fixed rate of interest (also referred 

to as the “coupon”), which operate in a similar manner to loans. These bonds are 

therefore susceptible to changes in interest rates, which have an impact on their 

value. In addition, the growth experienced by a sovereign bond fund may be limited 

during periods of low inflation. Investments in sovereign bonds may be subject to 

liquidity restrictions and may experience phases characterised by significantly re-

duced liquidity during difficult market conditions. If can therefore be difficult to 

achieve a reasonable value within purchase or sale transactions, which may po-

tentially induce the manager to refrain from concluding any such transactions. This 

may make it impossible to calculate fluctuations in the value of the Fund’s invest-

ments. 
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Risks associated with specific in-

struments 

  

 

 

 

 

Risks of investing in small and 

medium-sized companies 

 The prices of securities of small and medium-sized companies may be exposed to 

more sudden and extensive market fluctuations than securities of larger, more es-

tablished companies; the securities are often less liquid.  

 

Investments in securities of companies with a small market capitalisation may offer 

better opportunities for capital increases, but also entail greater risks than those 

that are usually associated with established companies, since they generally tend 

to be impaired by weak economic or market conditions. 

 

 

 

Special risks when acquiring as-

set-backed securities (e.g. collat-

eralised loan obligations, collater-

alised debt obligations, mortgage-

backed securities) 

 In the case of asset-backed securities (ABS), e.g. collateralised loan obligations 

(CLO), collateralised debt obligations (CDO), mortgage-backed securities (MBS), 

the (actual or synthetic) transfer of asset positions (usually a pool of receivables 

from borrowers or lessees; alternatively or additionally securities) is based on a 

special purpose vehicle (SPV) established exclusively for this purpose. The SPV 

refinances itself by issuing securities known as ABS, for whose interest and re-

demption payments only the transferred pool is available. Usually, the ABS issue 

is “structured”, i.e. the pool is the basis for several ABS tranches that differ in the 

priority of servicing their claims in case of default of assets in the pool, so that 

subordinated tranches serve as loss buffers for senior tranches. In addition to re-

demptions or defaults, the pool may also be subject to changes due to transactions 

by the legal entity/entities managing the pool if the ABS are structured accordingly. 

Furthermore, risk-mitigating features can also include, for example, guarantees or 

credit insurance by third parties. Due to the diversity and complexity of ABS, they 

can have very specific risks in individual cases, so that they cannot be based on a 

universal risk profile. In principle, the following risks are often of particular signifi-

cance, but in individual cases the relative importance of individual risks may differ 

as well as other risks. 

 

 

Special features regarding credit risk:  

 

In particular, ABS investors bear the risk that claims from the underlying pool may 

not be serviced in part or in full (underlying default risk). In addition, it cannot be 

ruled out that other parties involved, such as any guarantors or credit insurers, 

counterparties to financial derivatives, administrators or others, may not be able to 

meet their obligations as agreed. 

 

 

 

 

Increased liquidity risk: 

 

Compared with conventional bonds with the same credit rating, ABS are generally 

subject to a higher risk of not being able to be sold in a timely manner without an 

above-average discount compared with the market value. 

 

 

Specific market risks: 
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ABS are subject to specific market risks such as early redemptions in the underly-

ing pool, which can accentuate the interest rate risk. 

 

 

Complexity risks: 

 

ABS are subject to complexity risks due to the often multi-layered and branched 

structuring as well as the lack of standardisation. 

 

 

Legal risks: 

 

ABS are subject to legal risks such as, in particular, the risk of invalidity of the asset 

transfer in the event of insolvency of the original owner (risk of insufficient bank-

ruptcy remoteness of the SPV). 

Operational risks:  

 

ABS are subject to operational risks – in particular, the activities of the Investment 

Manager(s), Custodian(s) and Servicer(s) are subject to the risk of inadequacy or 

failure of internal procedures, people and systems, such as lack of human or IT 

resources or fraudulent acts. 

 

 

 

Certificates   This type of structuring involves a counterparty, which structures a security the 

value of which is intended to perform in line with an underlying security. Structured 

products are products made up of different components, which may include 

amongst others derivatives and/or other assets or techniques and instruments. In 

such cases, alongside the risks associated with the security or other asset pur-

chased, it is also necessary to take account of the risks associated with individual 

components of the structured product. Depending upon how they are made up, 

structured products may either have the same risk structure as the underlying as-

sets or may be associated with different risks, e.g. they may be more volatile and 

entail higher risks. The risk of a decline in earnings or the total loss of the invest-

ment cannot be excluded. In the event of the issuer defaulting, the respective sub-

fund’s risk corresponds to that of the counterparty, whatever the value of the un-

derlying security. Certificates may be less liquid than the underlying security or a 

typical bond or debt instrument. 

 

Leverage may be included in certificates indirectly. This leverage effect may lead 

to a greater impact on the net asset value of the respective sub-fund than would be 

the case with a direct purchase of securities or other assets. 

 

The resulting risks are taken into account in an appropriate manner in the Manage-

ment Company’s risk management. 

 

 

 

Risks in connection with invest-

ments in commodity indices 

 Investments in commodity indices may involve additional risks. When investing in 

commodity indices, the Fund’s assets are exposed to the price fluctuations of the 

relevant index and its underlying index components. Commodity indices generally 

have a lower correlation to equity and bond markets. The performance of deriva-

tives on commodity indices depends on fluctuations on the commodity markets 

and, where applicable, on the structure and volatility of the instruments used (e.g. 

options, structured products). 
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Risks in connection with indirect 

investments in cryptoassets 

 

 The respective sub-fund may invest a portion of its net assets in financial instru-

ments whose performance is directly or indirectly dependent on cryptoassets as 

the underlying asset. The respective sub-fund does not invest directly in cryp-

toassets.  

 

Given the novel nature of crypto-based financial products, there may be other risks 

in addition to those identified below.   

 

The prices of cryptoassets are subject to significant fluctuations and can rise or fall 

sharply within a short period of time. This high volatility can have a direct negative 

impact on the value of the corresponding financial instruments. There is a risk of 

significant losses in value, up to and including the total loss of the relevant position. 

Cryptoassets have no intrinsic value; their price is largely based on supply and 

demand, as well as the expectations of market participants. A decline in market 

acceptance, regulatory restrictions or negative market developments may also lead 

to significant falls in the value of cryptoassets and, consequently, in crypto-based 

financial instruments. 

Cryptoassets are based on innovative technologies (e.g. blockchain). Technical 

faults, protocol changes (e.g. hard forks), cyberattacks or other security incidents 

can undermine confidence in the respective cryptoassets and lead to significant 

losses in value. 

In addition, trading restrictions, regulatory measures or market disruptions may af-

fect the liquidity and tradability of cryptoassets, which could have a negative impact 

on the valuation and marketability of the corresponding financial instruments. 

Although the proportion of these investments is limited, the risks described may 

have a significant impact on the performance of the respective sub-fund. 

 

 

 

Risks associated with derivatives 

and other techniques and instru-

ments 

 

 The use of other techniques and instruments involves specific investment risks. 

 

However, the use of such techniques and instruments can have a substantial influ-

ence on the net asset value of a sub-fund. This influence may be of a positive or 

negative nature. 

 

 

 

Specific risks when buying and 

selling options 

 An option is the right to buy (“call option”) or sell (“put option”) a particular underly-

ing asset during a particular period or on a particular date at a price specified in 

advance (“strike price”). The price of a call or put option is known as the option 

“premium”. 

 

Buying and selling options entails specific risks: 

 

The premium paid for a call or put option may be lost in full if the price of the instru-

ment underlying the option does not perform as expected and it is therefore not in 

the sub-fund’s interest to exercise the option. 

 

When a call option is sold there is a risk that the sub-fund will be unable to partici-

pate in any potential increase in the underlying instrument’s value or will have to 

buy the underlying instrument at an unfavourable market price if the option is exer-

cised by the counterparty. When selling call options, the theoretical loss is unlim-

ited. 
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When put options are sold there is the risk that the sub-fund will be obliged to take 

delivery of the underlying instrument at the exercise price even though the market 

price of these securities is considerably lower at the date of exercise of the option. 

 

The leverage effect of options may lead to a greater impact on the value of the sub-

fund than would be the case for a direct purchase of the underlying instrument. 

 

 

 

Specific risks when buying and 

selling 

futures contracts 

 Futures contracts are mutual agreements that oblige the counterparties to buy or 

deliver a specified underlying instrument on a date specified in advance at a price 

specified in advance. This entails considerable opportunities, but also considerable 

risks, because only a fraction of the contract principal (the "margin") must be paid 

immediately. Price fluctuations in either direction can lead to very large profits or 

losses in relation to the margin (leverage). 

 

When selling futures contracts, the theoretical loss is unlimited. 

 

 

 

Special risks when 

conducting 

swaps 

 The Management Company may conduct swaps on behalf of the fund concerned 

in accordance with the investment principles. 

 

A swap is a contract between two parties covering the exchange of payment flows, 

assets, income and risks. Swaps may, for example, include interest rate, currency 

and asset swaps (non-exhaustive list). 

 

Counterparty risk is particularly significant for swaps, alongside the risks arising 

from the underlying transaction, such as interest rate, share price, currency and 

default risks. In this respect, swaps may only be conducted with first-class credit or 

financial institutions specialising in such transactions.  

 

 

 

Specific risks when using tech-

niques for efficient portfolio man-

agement 

 Subject to the investment restrictions and the currently applicable laws and circu-

lars, a sub-fund may use techniques and instruments for efficient portfolio manage-

ment, including for hedging and speculative purposes. In addition to the above-

mentioned risks, however, these transactions are associated with specific risks, 

including valuation and operating risks as well as market and counterparty risks. 

 

It cannot be ruled out that, for example, within the framework of securities lending, 

securities lent may not be transferred back or not within the stipulated period. At 

the same time, the intrinsic value of the deposited collateral may fall or the depos-

ited securities may become worthless if the corresponding issuer defaults. A loss 

in value of the deposited collateral may be due to various factors. These include 

particularly, for example, inaccurate pricing models for the collateral, unexpected 

fluctuations in the underlying market, illiquid markets or a downgrading of the issu-

er's rating for the deposited collateral. 

 

 

 

Risk management  The Management Company meets the legal requirements for risk management of 

the respective sub-funds by applying the methods set out in the appendices to the 

respective sub-funds. 

 

Collateral management for transactions involving OTC derivatives and techniques 
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for efficient portfolio management pursuant to CSSF Circular 14/592 

 

Admissible types of collateral:  

 

The Management Company currently accepts the following collateral in connection 

with OTC derivatives and techniques for efficient portfolio management:  

 

• cash in US dollars, euros or Swiss francs, or a reference currency of a 

sub-fund; 

 

• government bonds of OECD member states whose long-term credit rat-

ing must be at least A+/A1; 

 

• bonds issued by German federal states, government institutions, supra-

national institutions, specialised government banks or government ex-

port/import banks, local authorities or cantons of OECD member states, 

whose long-term credit rating must be at least A+/A1. 

 

Amount of the collateral:  

 

Individual contractual agreements between the counterparty and the Management 

Company constitute the basis of the collateral.  

 

The content of these agreements defines, inter alia, the type and quality of the 

collateral, haircuts, exemptions and minimum transfer amounts. The values of the 

OTC derivatives and, if applicable, collateral already provided are calculated on a 

daily basis. Daily variation margins can be used. 

 

Should an increase or reduction in the collateral be needed on account of the indi-

vidual contractual terms and conditions, the collateral will be requested by/re-

claimed from the counterparty. In terms of the risk spread of the collateral received, 

the maximum exposure to a specific issuer must not exceed 10% of the net asset 

value of the individual sub-fund. In this context, reference is made to the deviating 

provision in the section “General investment principles and restrictions” pursuant to 

no. 16, paragraph f. of the Prospectus with regard to issuer risk in relation to the 

receipt of collateral from specific issuers. 

  

The Management Company also ensures that the default risk for transactions with 

OTC derivatives does not exceed 10% of the sub-fund’s net assets if the counter-

party is a credit institution as defined in Section 5 of the section “General investment 

principles and restrictions” of the Prospectus, or a maximum of 5% of the sub-fund’s 

net assets in all other cases. 

 

Haircut (valuation haircut for collateral): 

 

The Management Company pursues a valuation haircut strategy with regard to the 

assets accepted as collateral. This covers all assets admitted as collateral. 

 

Cash collateral in sub-fund currency: 0% valuation haircut 

Cash collateral in foreign currency: min. 10% valuation haircut 

Bonds with a residual maturity of up to 1 year: min. 1.0% valuation haircut 

Bonds with a residual maturity of more than 1 year: min. 2.0% valuation haircut 

 

Details of the haircuts applied may be obtained free of charge from the Manage-

ment Company at any time. 

 

The maximum valuation haircut is 50% for all asset classes. 
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Handling of cash collateral: 

 

The cash collateral received is not reinvested. Other collateral received is not dis-

posed of, reinvested or pledged. 

 

 

 

Costs of the Investment 

Company 

 The Management Company receives a fee for managing the Investment Company 

and its sub-funds from the respective sub-fund assets, the amount of which is es-

tablished and set out in the respective Appendix. If the Management Company out-

sources activities or appoints investment advisors, their fees are charged to the 

Management Company. The Custodian receives a fee, the amount of which is es-

tablished in the respective Appendix. In addition, the level of other fees (e.g. for the 

portfolio manager, investment advisors, distributors, Central Administration/Regis-

trar and Transfer Agent) may be established in the respective appendices. The fees 

mentioned are determined and paid out in accordance with the provisions of the 

respective Appendix. 

 

In addition to the Management Company’s fee for managing the sub-funds, a man-

agement fee is charged to the sub-fund assets for the target funds in which it has 

invested, If the respective sub-fund acquires units of other UCITS and/or other 

UCIs which are directly or indirectly managed by the same management company 

or by a company connected with the management company through joint manage-

ment or control or through material direct or indirect holding, the management com-

pany or the other company may not charge the respective sub-fund any fees for 

the subscription or redemption of units of these other UCITS and/or UCIs. However, 

if a sub-fund invests in target funds which are issued and/or managed by other 

companies, the respective subscription and potential redemption fees must be 

taken into account where applicable. It should be noted that in addition to the costs 

that are charged to the assets of the respective sub-funds in accordance with the 

provisions of this Prospectus (together with the Appendices), as well as the Appen-

dices specific to the sub-fund in question, costs for management and administra-

tion, the Custodian and auditor’s fees, taxes as well as other costs and expenses 

in connection with the target fund investments held by individual sub-funds shall be 

charged to the assets of these target funds. Consequently, similar costs may arise 

more than once.  

 

Moreover, portfolio commissions may be partly or fully paid from the assets of the 

target funds to the Custodian, portfolio manager or distributors. In addition, a por-

tion of the annual management fees for these funds may be fully or partly paid from 

the assets of the target funds as retrocessions to the Custodian, portfolio manager, 

management company or distributors. Furthermore, the portfolio manager or the 

company may grant additional benefits that are not separately invoiced to the fund 

assets to distribution partners in the form of payments in kind (e.g. employee train-

ing) and, where applicable, performance bonuses, which are also connected to the 

distribution partners’ performance. These benefits do not conflict with investors’ in-

terests, but are designed to maintain and further improve the quality of the services 

provided by the distribution partners. Investors can obtain additional information on 

these benefits from the distribution partners.  

 

In addition, the Management Company or the Custodian, the Central Administration 

and the Registrar and Transfer Agent may be reimbursed further expenses in ad-

dition to the costs in connection with the acquisition and disposal of assets from the 

sub-fund, which are set out in the respective Appendix. These costs are also listed 

in the annual reports. 
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In consideration of the best execution principle, the Management Company or its 

appointed service providers may pay or receive commissions and grant or accept 

low cash-value benefits or non-cash benefits (soft commissions), provided that this 

improves the quality of the service concerned. Soft commissions may include 

agreements on broker research, market and financial analyses, rebates, etc. which 

– like monetary benefits that have not yet been paid out – are disclosed in the 

annual report. Any brokerage commissions on the Fund’s portfolio transactions are 

exclusively paid to broker-dealers, which are legal entities rather than natural per-

sons. 

 

The costs for establishing the Investment Company may be fully amortised over 

the first five years from its launch. If additional sub-funds are launched after the 

Investment Company has been set up, the set-up costs that have not yet been 

amortised in full may be charged pro rata to these sub-funds; such sub-funds shall 

also bear their own specific launch costs. These may also be amortised over a 

maximum period of 5 years. 

 

Besides the fees listed above (plus VAT, where applicable), the following costs may 

be charged to a sub-fund (proportionately, where applicable), together with any 

applicable VAT: 

 

a. all costs incurred in relation to the acquisition, sale and management of 

assets, in particular customary bank charges for securities transactions 

and transactions involving other assets and rights of the sub-fund and the 

safeguarding of such assets and rights, as well as customary bank 

charges for the safeguarding of foreign investment units abroad. 

The Management Company may charge expenses and fees at standard 

market rates for the conduct of trading activity, which will be incurred for 

transactions concluded for the relevant sub-fund, in particular involving 

securities and other permitted assets; 

 

 

b. all taxes and similar duties, which are chargeable to the assets, the in-

come or the expenses of the sub-fund; 

 

c. Costs for legal advice or court costs incurred by the Management Com-

pany, the Investment Company or the Custodian while acting in the inter-

ests of the shareholders of the respective sub-fund; 

 

d. Fees and costs for auditors of the Investment Company; 

 

e. Costs for drawing up, preparing, filing, publishing, printing and dispatching 

all documents for the Investment Company including drawing up the value 

added tax return, any share certificates as well as income certificates and 

dividend coupon sheets, the Prospectus (together with the Appendices), 

the Articles of Association, the annual and semi-annual reports, the rele-

vant Key Information Document, the schedule of assets, notices to share-

holders, convening notices, sales announcements or applications for ap-

proval in countries in which the shares of the Investment Company or of 

a sub-fund are sold as well as correspondence with the respective super-

visory authorities; 

 

f. costs for cashing dividend coupons; 

 

g. Costs in relation to drawing up, filing and publishing the Prospectus, in-

cluding expenses for registration applications or written notices to be sub-
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mitted to registration authorities and stock exchanges (including local se-

curity dealer associations), which must be sought in relation to the Invest-

ment Company or the offering of its shares; 

 

h. Printing and distribution costs for the annual and semi-annual reports in 

such languages as is necessary for the benefit of shareholders as well as 

printing and distribution costs for other reports and documents as may be 

required under the applicable laws and regulations of the appropriate au-

thorities; 

 

i. Costs for specific notices to shareholders; 

 

j. a reasonable share of the cost of promoting the Fund and of costs directly 

incurred as a result of the offer and sale of shares, but no more than 0.10% 

p.a. calculated based on the respective net sub-fund volume at the end of 

the previous calendar year; 

 

k. Fees for both domestic and foreign supervisory authorities as well as fees, 

expenses and other costs of the Paying Agents, Distributors and other 

agents that must be appointed abroad, incurred in connection with the 

respective sub-fund’s assets; 

 

l. costs for performance attribution; 

 

m. costs for credit assessments of the Investment Company or sub-funds by 

national and internationally recognised rating agencies;  

 

n. expenses incurred by any investment committee as well as costs for as-

sociations representing interests and ongoing charges in connection with 

any stock exchange listings; 

 

o. any other extraordinary or irregular expenditure that would customarily be 

charged to the sub-fund's assets, such as the cost of processing withhold-

ing tax reclaim procedures and fund-specific reports; 

 

p. All third-party administration and safekeeping charges which are charged 

by other correspondent banks and/or clearing agencies (e.g. Clearstream 

Banking S.A.) for the assets of the respective sub-fund, as well as all third-

party settlement, dispatch and insurance fees incurred in connection with 

the respective sub-fund’s assets in fund shares; 

 

q. the transaction costs for the issue and redemption of shares (where rele-

vant); 

 

r. the administration costs charged by the authorities for the Investment 

Company or a sub-fund, in particular the administration fees of the CSSF 

and other supervisory authorities of other states, as well as the fees for 

filing Investment Company documents; 

 

s. insurance costs; 

 

t. Expenses of the Board of Directors of the Investment Company and the 

Management Board of the Management Company as well as costs of per-

sons specifically authorised by the Investment Company, e.g. for compli-

ance or the prevention of money laundering (AML); 

 

u. general operating costs; 
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v. direct and indirect costs which are incurred through the use of techniques 

for efficient portfolio management, including collateral management. Be-

fore these costs accrue, the economic aspects of the potential costs and 

income shall be weighed up in the interests of the unitholders of the Fund. 

The costs and fees associated with the use of techniques for efficient port-

folio management shall be listed in the annual report of the Fund. The 

parties which receive direct and indirect costs incurred in connection with 

the use of techniques for efficient portfolio management may also be first-

class credit or financial institutions belonging to the Management Com-

pany and/or the Custodian, or the Custodian itself; 

 

w. costs for risk assessment; 

 

x. costs for the valuation of assets in the Investment Company. These costs 

are charged monthly on a proportional basis and are not covered by the 

management fee; 

 

y. costs of asserting disputed claims for the Investment Company in or out 

of court; 
 

z. fees and costs of the Domiciliary Agent. 

 

All costs are charged first against ordinary income, then against the capital gains 

and then against the respective sub-fund assets. 

 

The assets of each sub-fund are only liable for the liabilities and costs for the sub-

fund in question. As a result, the costs of the individual sub-funds, including set-up 

costs, are charged separately provided they affect only the sub-fund in question; 

otherwise the costs are charged proportionally to the individual sub-funds. 

 

The set-up costs of the Investment Company, including, among other things, costs 

for the preparation, printing and publication of the Prospectus and the Articles of 

Association, for distribution authorisations and notifications, as well as any transla-

tion costs, may be amortised and charged over the first five financial years. If addi-

tional sub-funds are launched after the Investment Company has been set up, the 

set-up costs that have not yet been amortised in full may be charged pro rata to 

these sub-funds; such sub-funds shall also bear their own specific launch costs. 

These may also be amortised over a maximum period of five years from the launch 

date. 

 

Parts of the administration and management fees listed in this Prospectus may be 

passed on to intermediaries, in particular as compensation for distribution services. 

The portion of these fees passed on may be significant. The Management Com-

pany, the Custodian and the Distributor, as well as the portfolio manager and/or 

investment adviser appointed, may support the distribution activities of third parties 

using any fees received, the calculation thereof being typically based on the dis-

tributed holdings. 

 

 

 

Taxation of the Investment 

Company 

 The Investment Company is subject to an annual subscription tax, the “taxe d’abon-

nement”, currently amounting to 0.05% p.a., payable quarterly on the sub-fund’s 

net assets reported at the end of each quarter.  

 

The taxe d’abonnement is 0.01% p.a. for sub-funds or share classes that are re-

served for institutional investors. 
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In accordance with Article 175 (a) of the Law of 2010, the value of units held in 

other undertakings for collective investment is exempt from the taxe d’abonnement 

provided such undertakings were already subject to the taxe d’abonnement speci-

fied in Article 174 or in Article 68 of the Law of 13 February 2007 on specialised 

investment funds. 

 

The income earned by the sub-funds may be subject to a withholding tax in coun-

tries in which the sub-funds’ assets are invested. In such cases, neither the Custo-

dian nor the Management Company is required to collect tax certificates. 

 

Directive 2003/48/EC of 3 June 2003 on taxation of savings income in the form of 

interest payments (“the EU Savings Tax Directive”) entered into force on 

1 July 2005. The aim of this Directive is to ensure the effective taxation of cross-

border savings income of natural persons in the territory of the EU; this objective is 

to be achieved through the universal exchange of information on savings income 

paid to natural persons who are resident for tax purposes in another EU member 

state. Savings income includes income from investment funds falling within the 

scope of the EU Savings Taxation Directive. 

 

Since 1 January 2015, Luxembourg has participated in the exchange of information 

on savings income as defined in the EU Savings Directive. The corresponding law 

came into effect on 25 November 2014 (Law of 25 November 2014). The infor-

mation above is based on current legislation and administrative practice, and may 

be subject to change. 

 

Investors are recommended to obtain information and, if necessary, seek ad-

vice on any legal and tax consequences (including in relation to the applica-

tion of the EU Savings Directive on the taxation of savings income) under the 

laws of their country of citizenship, domicile or usual residence, which could 

be of significance for the subscription, purchase, ownership, redemption or 

transfer of shares. 

 
The Management Company may publish additional non-binding information 
concerning the taxation of the Investment Company and its investors in indi-
vidual countries via the following link on its website: 

 
https://www.axxion.de/fileadmin/user_upload/Anlegerinformatio-
nen/Steuerliche_Hinweise.pdf  

 

 

Common Reporting Standard (CRS) 

 

The Common Reporting Standard (CRS) is a global reporting standard developed 

by the OECD, intended to ensure the comprehensive and multilateral automatic 

exchange of information in the future. Directive 2014/107/EU of the Council amend-

ing Directive 2011/16/EU on the mandatory automatic exchange of information in 

the field of taxation (the “CRS Directive”) was adopted on 9 December 2014. The 

CRS Directive was enacted into Luxembourg law via the Law of 18 December 2015 

on the automatic exchange of information on financial accounts with regard to tax 

matters (the “CRS Law”). 

 

The CRS Law requires Luxembourg financial institutions to identify holders of fi-

nancial assets and ascertain whether they are resident for tax purposes in countries 

with which Luxembourg has concluded an agreement on the exchange of tax infor-

mation. Luxembourg financial institutions subsequently report the bank account in-

formation such as the income, gains and account balances of asset holders to the 

https://www.axxion.de/fileadmin/user_upload/Anlegerinformationen/Steuerliche_Hinweise.pdf
https://www.axxion.de/fileadmin/user_upload/Anlegerinformationen/Steuerliche_Hinweise.pdf
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Luxembourg tax authorities, who then automatically send this information to the 

relevant foreign tax authorities once a year. 

 

The first automatic exchange of information under this CRS within the borders of 

the EU member states took place on 30 September 2017 for data from the year 

2016.  

 

Information for investors regarding disclosures in the tax area (DAC – 6) 

 

In accordance with the sixth Council Directive (EU) 2018/822 of 25 May 2018 

amending Directive 2011/16/EU as regards mandatory automatic exchange of in-

formation in the field of taxation on reportable cross-border arrangements – “DAC-

6” – intermediaries and, in certain circumstances, also taxpayers are generally 

obliged to report certain cross-border arrangements to their respective national tax 

authorities if they exhibit at least one of the indicators. The indicators describe the 

tax characteristics of a cross-border arrangement that make the arrangement re-

portable. EU member states will exchange the reported information with each other.  

 

DAC-6 had to be transposed into national law by the EU member states by 31 

December 2019, with first-time application from 1 January 2021. All reportable 

cross-border arrangements that have been implemented since DAC-6 came into 

force on 25 June 2018 must be reported retroactively. 

 

The Management Company intends to fulfil any reporting obligation that may exist 

in this respect in relation to the Fund or its direct or indirect investments. This re-

porting obligation may include information about the tax structure and the investors 

with regard to their identity, in particular the name, domicile and tax identification 

number of the investors. Investors may also be directly subject to this reporting 

obligation themselves. If investors require advice on this topic, it is recommended 

that they consult a legal or tax advisor. 

 

Foreign Account Tax Compliance Act (FATCA)  

 

The provisions of the Foreign Account Tax Compliance Act (FATCA) were adopted 

in the United States of America in 2010 as part of the Hiring Incentives to Restore 

Employment Act and are designed to prevent tax evasion by US citizens. 

 

FATCA requires financial institutions outside the United States of America (“FFIs”) 

to relay information about financial accounts held directly or indirectly by specified 

US Persons to the US tax authorities (Internal Revenue Service or IRS) on an an-

nual basis. If FFIs fail to meet their FATCA disclosure obligations, a 30% withhold-

ing tax is imposed on specific US-sourced income to these FFIs.  

 

On 28 March 2014, the Grand Duchy of Luxembourg signed a Model 1 intergov-

ernmental agreement (“IGA”) with the United Stated of America to facilitate compli-

ance with FATCA and the associated reporting. In accordance with the conditions 

of the IGA, the Management Company will be required, on an annual basis, to sup-

ply the Luxembourg tax authorities with specific information including the dividends, 

gains and account balances of US investors (including indirect investments held by 

specific passive investment companies), as well as those of non-US financial insti-

tutions that do not comply with the FATCA provisions. This information will be for-

warded to the IRS by the Luxembourg tax authorities. 

  

The Management Company intends to comply with the conditions of the IGA and 

the Luxembourg Law of 24 July 2015 on implementing the IGA in Luxembourg law. 

 

If, due to an investor’s failure to provide complete, accurate or true information 
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about their FATCA status, the Management Company or the Fund is obliged to pay 

a withholding tax or submit a report, or incurs other losses, the Management Com-

pany reserves the right, without prejudice to other rights, to claim compensation for 

damages against the investor in question.  

 

Unitholders should seek advice from their own tax advisers regarding the FATCA 

requirements applicable to their personal circumstances. 

 

 

 

General meetings  The duly convened general meeting shall represent all shareholders of the Invest-

ment Company. It has the broadest powers to order or confirm all acts of the In-

vestment Company. Its resolutions are binding on all shareholders provided that 

such resolutions are in accordance with Luxembourg law and these Articles of As-

sociation, in particular provided that they do not interfere with the rights of the sep-

arate meetings of shareholders of a particular class of shares or of a particular sub-

fund. 

 

If the Investment Company has only one shareholder, any reference to the "general 

meeting" (meeting of shareholders) shall be interpreted as a reference to the sole 

shareholder, depending on the context. In this case, all rights and powers of the 

general meeting may be exercised by the sole shareholder. 

 

Invitations to general meetings, including general meetings resolving on amend-

ments to the Articles of Association or on the dissolution and liquidation of the In-

vestment Company, shall be published in accordance with the provisions of Lux-

embourg law in one or more newspapers to be determined by the Board of 

Directors and on the "Recueil électronique des sociétés et associations" ("RESA") 

electronic platform (www.lbr.lu). 

 

The annual general meeting shall be held within six (6) months of the end of each 

financial year in the Grand Duchy of Luxembourg, at the registered office of the 

Investment Company or at any other place in the Grand Duchy of Luxembourg 

specified in the notice convening such meeting. Other general meetings may be 

held at the place and time specified in the respective notices of meeting. 

 

The conduct of general meetings or separate general meetings of one or more sub-

funds or class(es) of shares shall, unless otherwise provided in these Articles, be 

in accordance with the law. 

 

In principle, every shareholder is entitled to participate in the general meetings. Any 

shareholder may be represented by appointing another person in writing as his 

proxy. 

The General Meeting decides on all matters provided for in the Law of 10 August 

1915 and the Law of 17 December 2010, in the forms, with the quorum and major-

ities provided for by the aforementioned laws. Unless the aforesaid Laws or these 

Articles of Association direct otherwise, the decisions of a duly convened general 

meeting shall be taken by a simple majority of the shareholders present and voting. 

 

Only those shareholders holding shares of the relevant sub-funds or classes of 

shares may participate in general meetings held for individual sub-funds or classes 

of shares which may only pass resolutions relating to the relevant sub-funds or 

classes of shares. 

 

Proxies, the form of which may be determined by the Board of Directors, must be 

deposited at the registered office of the Company at least five (5) days before the 

general meeting. 
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All shareholders and proxies present must sign the attendance list drawn up by the 

Board of Directors before entering the general meetings. 

 

 

Each share gives the right to one vote. Fractions of shares are not entitled to vote.  

 
The Board of Directors may suspend the voting rights of a shareholder if the 
shareholder violates his or her obligations as set out in these Articles of Association 
or in a corresponding contractual agreement (e.g. subscription agreement). 

Shareholders have the right to exercise their voting rights temporarily or 
permanently, not at all or only partially. This decision is binding for the shareholder 
and the Investment Company. 

The shareholders shall vote collectively on matters affecting the Investment Com-

pany as a whole. However, a separate vote shall be taken in respect of questions 

concerning only one or more sub-funds or one or more class(es) of shares. 

 

 

 

Financial year, reports and 

currency 

 The financial year of the Investment Company begins on 1 July and ends on 30 

June of the following year. 

The first financial year begins on the date the Investment Company is set up and 

ends on 30 June 2027. It is therefore a long financial year. 

Against this background, an unaudited interim report covering the period from the 

Investment Company’s setup date up to and including 30 June 2026 will be pre-

pared with effect from 30 June 2026. 

The Investment Company shall publish, in accordance with the legal provisions in 

force in the Grand Duchy of Luxembourg, in the currency of the sub-fund con-

cerned, an annual report containing the audited consolidated financial statements 

of the Investment Company and the auditor's report. In addition, the Investment 

Company shall publish an unaudited semi-annual report after the end of each half-

year in accordance with the statutory provisions in the Grand Duchy of Luxem-

bourg. 

 

The first unaudited semi-annual report will be issued on 31 December 2026 and 

the first audited annual report on 30 June 2027. 

 

The currency of the Investment Company is the euro (EUR). The sub-fund currency 

is stated in the respective Appendix to the Prospectus of the Investment Company. 

 

These documents are available free of charge at the registered office of the Invest-

ment Company and from the national representatives. 

 

 

 

Distribution  The Board of Directors may distribute the income generated in a sub-fund to the 

shareholders of that sub-fund or accumulate such income in the respective sub-

fund. The respective income appropriation of a sub-fund or share class is listed in 

the Prospectus. For distribution purposes, in addition to the ordinary net income, 

the realised capital gains, the proceeds from the sale of subscription rights and/or 

other non-recurring income and other assets may be distributed, either wholly or in 

part, at any time, provided that the net fund assets do not fall below the minimum 

limit pursuant to Article 7 of the Articles of Association as a result of such distribu-

tion. 
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Where the distribution of income is stipulated in the Prospectus, income may still 

be accumulated in derogation thereof following a special resolution by the Invest-

ment Company. 

 

The general meeting decides on distributions for distributing unit classes on the 

proposal of the Board of Directors and to the extent permitted by law. 

 

Interim distributions to shareholders can be resolved and paid out at any time by 

resolution of the Board of Directors. 

 

Distributions are paid out on the shares issued on that day.  

Payments of distributions shall be made in the same manner as the payment of the 

redemption price.  

 

Distributions declared but not paid may not be claimed by the shareholder of such 

share after the expiry of a period of five years from the date of the declaration of 

payment and shall be forfeited to the benefit of the relevant sub-fund assets of the 

Investment Company and, if share classes have been created, to the benefit of the 

relevant share class. No interest shall be paid on declared distributions from the 

date they are due. 

 

The Board of Directors may decide on distributions and interim distributions of 

share dividends instead of cash dividends under the terms and conditions deter-

mined by the Board of Directors. 

Distributions and interim distributions may also be made in the form of a distribution 

of assets in kind, provided the shareholders concerned agree to this. 

 

If the respective Appendix provides for the accumulation of income, ordinary net 

income, realised capital gains, the income from the sale of subscription rights 

and/or other non-recurring income and other assets may nonetheless be distrib-

uted, either wholly or in part, at any time, following a special resolution by the In-

vestment Company and provided that the net fund assets do not fall below the 

minimum limit under Article 7 of the Articles of Association as a result of such dis-

tribution. 

 

 

 

Merger of the Investment 

Company or one or more 

sub-funds 

 The Board of Directors may, subject to the prior approval of the CSSF in accord-

ance with the conditions and procedures set out in the Law of 2010, decide to 

merge the Investment Company with one or more other Luxembourg or foreign 

UCITS or their sub-funds. The Board of Directors may also, subject to the prior 

approval of the CSSF and in accordance with the conditions and procedures set 

out in the Law of 2010, decide to merge one or more sub-funds of the Investment 

Company with one or more other sub-funds within the Investment Company or with 

one or more other Luxembourg or foreign UCIs or their sub-funds. 

 

The merger does not require the prior consent of the shareholders, except in the 

case of a merger of the Investment Company with another UCITS or its sub-funds, 

where the Investment Company ceases to exist following the merger: In this case, 

the merger and the effective date of the merger must be decided by the general 

meeting. The corresponding resolution, which must be passed at a general meeting 

certified by a notary public, may be adopted without a quorum and by a simple 

majority. 

The Board of Directors may also decide to incorporate (i) one or more sub-funds of 

another Luxembourg or foreign UCI of any legal form (incorporated or unincorpo-

rated, corporate or non-corporate) or (ii) a Luxembourg or foreign UCI of a non-

corporate legal form into the Investment Company or into one or more sub-funds 
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of the Investment Company. The exchange ratio between the relevant shares of 

the Investment Company and the shares or units of the UCI or its sub-funds to be 

included shall be calculated on the basis of the respective net asset value per share 

or unit at the time the inclusion becomes effective. 

 

In addition, the Investment Company may also incorporate another Luxembourg or 

foreign UCIs in accordance with the provisions of the Law of 10 August 1915 and 

any other applicable laws and regulations. 

 

 

 

Liquidation of the Invest-

ment Company 

 The Investment Company may be liquidated at any time, with or without cause, by 

resolution of the general meeting. The resolution shall be passed in compliance 

with the provisions prescribed for amendments to the Articles of Association, unless 

the Articles of Association of the Investment Company, the Law of 10 August 1915 

or the Law of 17 December 2010 waive compliance with these provisions. 

 

If the assets of the Investment Company fall below two-thirds of the minimum cap-

ital, the Board of Directors of the Investment Company must convene a general 

meeting and submit to it the question of liquidating the Investment Company. Liq-

uidation shall be decided by a simple majority of the shares present or represented. 

 

If the assets of the Investment Company fall below one-quarter of the minimum 

capital, the Board of Directors of the Investment Company must convene a general 

meeting and submit to it the question of liquidating the Investment Company. Liq-

uidation shall be decided when it has been approved by twenty-five per cent (25%) 

of the votes cast at the general meeting.  

 

The convocations of the aforementioned general meetings shall take place within 

forty days of the determination that the assets of the Investment Company have 

fallen below two-thirds or one-quarter of the minimum capital. 

 

The resolution of the general meeting on the liquidation of the Investment Company 

shall be published in accordance with the statutory provisions.  

 

Liquidation shall be carried out by one or more liquidators appointed by the general 

meeting. Liquidation requires the prior authorisation of the CSSF. 

 

Subject to a resolution to the contrary by the Board of Directors, the Investment 

Company shall no longer issue, redeem or exchange shares in the Investment 

Company from the date of the resolution on liquidation until the liquidation resolu-

tion has been implemented. 

 

Net liquidation proceeds not claimed by shareholders by the conclusion of the liq-

uidation procedure shall be deposited by the Custodian after the conclusion of the 

liquidation procedure, if necessary on the instructions of the liquidators, for the ac-

count of the entitled shareholders, with the Caisse de Consignation in the Grand 

Duchy of Luxembourg, where such amounts shall be forfeited if not claimed within 

the statutory period. 

 

 

 

Liquidation of one or more 

sub-funds 

 Sub-funds are automatically dissolved and liquidated upon expiry of their terms, if 

applicable. 

 

In addition, a sub-fund of the Investment Company may be liquidated at any time 

by resolution of the Board of Directors of the Investment Company. Each sub-fund 



 

65 
 

may be liquidated individually without resulting in the liquidation of any other sub-

fund. The liquidation of the last remaining sub-fund shall automatically also lead to 

the liquidation of the Investment Company. In this case, the issue of shares is pro-

hibited from the date of the liquidation resolution, unless this issue is necessary for 

the purpose of liquidation. 

 

The liquidation may be decided in particular in the following cases: 

 

- if on any valuation day the sub-fund's net assets have fallen below an 

amount which appears to be the minimum amount necessary to manage 

the sub-fund in an economically reasonable manner;  

 

- to the extent that it does not appear to be economically viable to manage 

the sub-fund due to a material change in the legal, economic or political 

environment or for reasons of economic viability; 

 

- insofar as product rationalisation would justify liquidation. 

 

The Board of Directors may decide to redeem all the shares of the relevant sub-

fund or class of shares at the net asset value per share (taking into account the 

actual realised prices of the investments, realisation expenses and liquidation ex-

penses) for the valuation day for which such decision is to be effective and to liqui-

date the relevant sub-fund or class of shares. 

 

The decision of the Board of Directors to liquidate a sub-fund shall be published in 

accordance with and in the form of the provisions for the publication of notices to 

shareholders.  

 

Subject to a resolution to the contrary by the Board of Directors, the Investment 

Company shall no longer issue, redeem or exchange shares in the sub-fund con-

cerned from the date of the resolution on liquidation until the liquidation resolution 

has been implemented. 

 

Net liquidation proceeds not claimed by shareholders by the conclusion of the liq-

uidation procedure shall be deposited by the Custodian after the conclusion of the 

liquidation procedure, if necessary on the instructions of the liquidators, for the ac-

count of the entitled shareholders, with the Caisse de Consignation in the Grand 

Duchy of Luxembourg, where such amounts shall be forfeited if not claimed within 

the statutory period. 

 

 

 

Publications and contact 

persons 

 The current issue and redemption prices of the individual sub-funds and all other 

information intended for the shareholders can be obtained at any time from the 

registered office of the Investment Company, the Management Company, the Cus-

todian and the paying and distribution agents. 

 

A link to the document along with information concerning the performance of the 

unit prices of the individual sub-funds can be found in the Key Information Docu-

ment, which is available free of charge from the registered office of the Manage-

ment Company or the distribution agents. 

 

The current version of the Prospectus and Appendices as well as the annual and 

semi-annual reports in accordance with LUX GAAP are also available there free of 

charge; the Articles of Association of the Investment Company can be inspected at 

its registered office. The Key Information Document can be downloaded from the 
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Management Company’s website (www.axxion.lu). A paper version can also be 

provided by the Management Company or the distributors on request. 

 

The privacy statement providing information for investors concerning the pro-

cessing of personal data and their related rights within the meaning of the EU Gen-

eral Data Protection Regulation (GDPR), which entered into force on 25 May 2018, 

can be downloaded from the Management Company’s website at 

https://www.axxion.lu/en/data-protection.html. 

 

The Investment Company may decide that the issue and redemption prices are 

only to be published on the website (www.axxion.lu).  

 

At present, issue and redemption prices are published on the website at 

www.axxion.lu. The current Prospectus, the Key Information Document, the Invest-

ment Company’s annual and semi-annual reports and other information, in partic-

ular mandatory notices to shareholders, may also be made available here. 

 

Additional information, in particular notices to investors, is also published on the 

Management Company’s website at www.axxion.lu. Furthermore, in cases pre-

scribed by law for the Grand Duchy of Luxembourg, notices are also published on 

the electronic platform Recueil électronique des sociétés et associations 

(www.lbr.lu) and in the Tageblatt, as well as in an another daily newspaper with 

adequate circulation, as required. 

 

The applicable issue and redemption prices as well as all other information are 

published in the requisite media of each country in which the units are distributed. 

 

A link to the document along with information concerning the performance of the 

respective sub-fund over the last ten years can be obtained – where available – 

from the Key Information Document. 

 

Investors who maintain their investments in the respective sub-fund after a revoca-

tion of the notification for cross-border distribution in accordance with Directive 

2009/65/EC of the European Parliament and of the Council of 13 July 2009 

(“UCITS Directive”) may receive the information required by the UCITS Directive 

from the Management Company upon request. 

This information will be made available to the investors concerned on request in a 

form that complies with the applicable legal requirements. 

 

Investor complaints may be addressed to the Investment Company, the Manage-

ment Company, the Custodian and to all Paying and Information Agents or Distrib-

utors. The Management Company has procedures in place for the appropriate and 

swift processing of investor complaints.  

 

 

 

http://www.axxion.lu/
https://www.axxion.lu/en/data-protection.html
http://www.axxion.lu/
http://www.axxion.lu/
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Appendices to the Prospec-

tus 

 

 

Appendix 1 

TIS Sicav – Tareno Global 

Water Solutions Fund  

 
 

 

  

Special notes on the sub-fund 

 

 The launch of the sub-fund TIS Sicav - Tareno Global Water Solutions Fund takes 

place against the background of the following merger (“Merger”). 

The VARIOPARTNER SICAV – TARENO GLOBAL WATER SOLUTIONS FUND 

(SICAV pursuant to Part I of the Law of 17 December 2010/“transferring sub-fund”) 

was merged into the empty sub-fund shell of TIS Sicav – Tareno Global Water 

Solutions Fund (“transferee sub-fund”) with effect from 25 June 2026 (merger 

date).  

 

In the course of the merger, the investors in the transferring sub-fund will receive 

units in the transferee sub-fund that correspond in value to the units previously held 

in the transferring sub-fund. The initial issue price of the transferee sub-fund corre-

sponds to the unit price of the transferring sub-fund determined for the calculation 

of the exchange ratio. Accordingly, the investors in the transferring sub-fund will 

find themselves in the transferee sub-fund with the same number of units from 25 

June 2026. 

 

The merger of the transferring sub-fund into the empty sub-fund shell of the trans-

feree sub-fund will take place while retaining the ISIN and WKN. 

The transfer of the ISIN and WKN at the level of the transferee sub-fund results in 

the transfer of the track record or the transfer of the historical sub-fund/unit class 

performance.  

 

 

 

Investment objectives/strategy  This sub-fund aims to achieve capital appreciation and contribute to a more efficient 

and sustainable use of water. To this end, the sub-fund aims to invest in securities 

of companies that are active in the water sector and offer products, services or 

solutions that make a positive contribution to UN Sustainable Development Goal 6 

- Clean water and sanitation. 

 

Without limiting the scope of the term “water sector”, companies in the water sector 

in this context include, in particular, companies that are directly active in the field 

of research, development, extraction, treatment, purification and recycling, 

transport, storage, distribution, bottling, measurement, management, analysis, 

marketing and distribution of water or that support such companies with specific 

services such as quality assurance or maintenance, with equipment, products and 

technologies or companies whose main business is the participation in such com-

panies or that finance such companies.  

 

By systematically filtering the investable investment universe, the Investment Man-

ager endeavours to identify companies that are considered to have increased 

growth opportunities based on their fundamental, dynamic and sustainability data.  
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Investment policy  The sub-fund does not replicate a securities index, and the fund management does 

not follow a defined benchmark for the sub-fund. The fund management team ac-

tively selects assets at its own discretion, taking the investment policy into account. 

 

This is a financial product that pursues a sustainable investment strategy, and is 

compliant with Article 9(2) of Regulation (EU) 2019/2088 on sustainability‐related 

disclosures in the financial services sector. 

 

As such, the financial product makes a positive contribution to the Sustainable De-

velopment Goals (“SDGs”) of the United Nations. 

 

Disclosure in accordance with Regulation (EU) 2020/852 on the establishment of 

a framework to facilitate sustainable investment (the “Taxonomy Regulation”): Cur-

rently, 0% of the investments in the financial product meet the EU criteria for envi-

ronmentally sustainable economic activities according to the EU Taxonomy. Invest-

ments in sustainable transitional solutions or investments that contribute to the 

implementation of socially oriented UN Sustainable Development Goals (SDGs) 

are preferred. Compliance with the EU criteria for environmentally sustainable busi-

ness activities is evaluated using data from a reputable provider. 

 

The DNSH principle only applies to investments underlying the financial product 

that take into account EU criteria for environmentally sustainable economic activi-

ties. 

 

The investments underlying the remainder of this financial product do not consider 

the EU criteria for economic activities that qualify as environmentally sustainable. 

 

The investment strategy of the (sub-)fund will not consider the principal adverse 

impacts (hereinafter “PAIs”) on sustainability factors within the meaning of Article 

7(1)(a) of the SFDR. However, PAIs will be used as part of the DNSH principle to 

ensure that any sustainable investments do no significant harm to sustainable ob-

jectives. 

 

For further information on the statutory disclosures under Regulation (EU) 

2019/2088, please refer to Annex III of the SFDR Delegated Regulation in this Pro-

spectus. 

 

 

Within the scope of the permissible investment framework described in the “Gen-

eral investment principles and restrictions” section of the Prospectus, the sub-fund 

limits itself as described below in order to take account of the specific investment 

strategy pursued and the intended investment objective. 

 

• More than 75% of the sub-fund’s net assets may be invested directly in shares 

of issuers worldwide that are active in the water sector. 

 

• Less than 25% of the sub-fund’s net assets may be invested directly in equities 

that are not active in the water sector. 

 

• Less than 25% of the sub-fund’s net assets may be invested in interest-bearing 

securities issued by companies operating in the water sector and by companies 

not operating in the water sector. 

o Active investment in unrated interest-bearing securities (without an exter-

nal/independent rating) is excluded. 
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o Active investment in high-yield interest-bearing securities is excluded.  

o Active investment in distressed interest-bearing securities and interest-

bearing securities with a rating of CCC or lower is excluded. The propor-

tion of such interest-bearing securities may not exceed 10% of the sub-

fund’s net assets. 

o Investment in contingent convertible bonds (CoCos) is excluded.  

o Investment in catastrophe bonds (CAT bonds) is excluded.  

The Management Company and/or mandated Portfolio Manager has put ap-

propriate measures in place to monitor any downgrades by rating agencies or 

to its internal ratings in order to protect investors’ interests. 

If any downgrades of interest-bearing securities (by a rating agency (exter-

nal/independent rating)) or the identification of a payment delay or default in 

relation to an interest-bearing security (without an external/independent rating) 

as part of the Management Company’s internal rating process result in any of 

the investment limits mentioned above being exceeded, the primary goal of the 

Management Company or mandated Portfolio Manager will be to normalise the 

situation/adhere to the investment limits, while taking account of the interests 

of the investors. 

If no issue rating is available, the issuer rating may be taken into account. Only 

ratings of leading credit rating agencies are considered. 

 

• Up to 10% of the sub-fund’s net assets may be invested in target funds, mean-

ing the sub-fund can function as a target fund. 

 

• Less than 25% of the sub-fund’s net assets may be invested in money market 

instruments, sight deposits, deposits and liquid assets. 

A maximum of 20% of the sub-fund’s net assets may be invested in liquid as-

sets. This limit of 20% may only be exceeded temporarily if deemed absolutely 

necessary due to exceptionally unfavourable market conditions and such ex-

cess is justified with regard to investors’ interests. 

 

• Investments in asset-backed securities (ABS) are excluded. 

Asset-backed securities include globally traded instruments such as mortgage-

backed securities (MBS), asset-backed commercial papers (ABCPs), collater-

alised loan obligations (CLO), residential mortgage-backed securities (RMBS), 

commercial mortgage-backed securities (CMBS), collateralised debt obliga-

tions (CDO), collateralised bond obligations (CBO) and collateralised mortgage 

obligations (CMO). 

 

• Up to 30% of the sub-fund’s net assets/fund’s net assets may be invested in 

the securities of issuers from emerging and developing countries. 

 

The issuers of these securities may be domiciled in any country worldwide, 

including emerging markets countries. Investments in securities listed in main-

land China, Russia, Iran, Iraq, Turkmenistan, Uzbekistan, Kazakhstan, Kyrgyz-

stan, Tajikistan, Afghanistan, Pakistan, Mongolia, North Korea, Bhutan, Bang-

ladesh and in all African countries with the exception of South Africa are 

excluded. 

 

• Investments in derivatives are only permitted for hedging purposes and to man-

age liquidity. 

 

• Investments in certificates is excluded. 
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Profile of the typical investor  This sub-fund is aimed at private and institutional investors who wish to invest over 

the medium to long term in a broadly diversified portfolio of international companies 

in the water sector that fulfil ESG criteria and achieve an attractive long-term per-

formance on a risk-adjusted basis. The investor is at all times familiar with the risks 

associated with the sub-fund’s investment objective and policy. 

 

 

 

Risk profile of the sub-fund 

 

 The performance of the Fund is influenced in particular by the following factors, 

which give rise to both opportunities and risks:  

 

- Trend in the international equity markets  

- Company-specific developments  

- Changes in the rates of exchange of non-euro currencies against the euro  

- Changes in yields or price movements on bond markets  

- Risks relating to derivative instruments  

- The Fund may at times focus its investments more or less heavily in specific sec-

tors, countries or market segments. This can also give rise to opportunities and 

risks. 

 

 

 

Securities identification number 

 

Unit class A DIS EUR 

Unit class A H DIS CHF (hedged) 

Unit class I EUR 

Unit class I USD 

Unit class I Impact USD 

Unit class I Impact CHF 

Unit class N EUR 

Unit class R1 EUR 

Unit class R1 H CHF (hedged) 

Unit class R1 H USD (hedged) 

Unit class W EUR 

Unit class W H CHF (hedged) 

Unit class W H USD (hedged) 

 

 

  

 

A2PP7E 

A2PP7F 

A2PP7G 

A2PVRK 

A2QMSX 

A3D736 

A2PP7H 

A0M06B 

A1KAFL 

A12GJR 

A0M06D 

A1KAFN 

A12GJS 

 

The merger of the transferring sub-fund into the empty sub-fund shell of the trans-

feree sub-fund will take place while retaining the ISIN and WKN.  

The transfer of the ISIN and WKN at the level of the transferee sub-fund results in 

the transfer of the track record or the transfer of the historical sub-fund/share class 

performance.  

The securities identification number (WKN) corresponds to the WKN of the respec-

tive share class of the transferring sub-fund VARIOPARTNER SICAV - TARENO 

GLOBAL WATER SOLUTIONS FUND as of the merger date (25 June 2026). 

 

 

 

ISIN 

Unit class A DIS EUR 

Unit class A H DIS CHF (hedged) 

Unit class I EUR 

  

LU2001709034  

LU2001709547  

LU2001709976  
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+ The Management Company may deviate from the minimum subscription amount at its own discretion. 

Unit class I USD 

Unit class I Impact USD 

Unit class I Impact CHF 

Unit class N EUR 

Unit class R1 EUR 

Unit class R1 H CHF (hedged) 

Unit class R1 H USD (hedged) 

Unit class W EUR 

Unit class W H CHF (hedged) 

Unit class W H USD (hedged) 

 

 
 

LU2057889565  

LU2257589056  

LU2579896403  

LU2001710396  

LU0319773478  

LU0866520306  

LU1143080999  

LU0319773635  

LU0866532574  

LU1143081534  

 

The merger of the transferring sub-fund into the empty sub-fund shell of the trans-

feree sub-fund will take place while retaining the ISIN and WKN.  

The transfer of the ISIN and WKN at the level of the transferee sub-fund results in 

the transfer of the track record or the transfer of the historical sub-fund/share class 

performance.  

The ISIN corresponds to the ISIN of the respective share class of the transferring 

sub-fund VARIOPARTNER SICAV – TARENO GLOBAL WATER SOLUTIONS 

FUND as of the merger date (25 June 2026). 

 
 

 

Minimum subscription amount + 

Unit class A DIS EUR 

Unit class A H DIS CHF (hedged) 

Unit class I EUR 

Unit class I USD 

Unit class I Impact USD 

Unit class I Impact CHF 

Unit class N EUR 

Unit class R1 EUR 

Unit class R1 H CHF (hedged) 

Unit class R1 H USD (hedged) 

Unit class W EUR 

Unit class W H CHF (hedged) 

Unit class W H USD (hedged) 

 

 

  

None 

None 

None (minimum initial investment amount: EUR 1,000,000) 

None (minimum initial investment amount: USD 1,000,000) 

None (minimum initial investment amount: USD 1,000,000) 

None (minimum initial investment amount: CHF 1,000,000) 

None 

None 

None 

None 

None  

None  

None  

 

 

   

Specific notes concerning the  

Unit classes I Impact USD and I 

Impact CHF 

 

 The Investment Manager pays 25% of the management fee received for these 

share classes to companies, foundations etc. (“sponsored companies”) that offer 

water purification systems. The aim is to support the sponsored companies in the 

development and manufacture of off-grid water treatment plants in order to produce 

clean drinking water at the lowest possible cost. Neither the Investment Manager 

nor the sub-fund is invested in the sponsored companies, nor do they have any 

other conflicts of interest or influence over the management of the sponsored com-

panies. 

 

 

Special provisions for unit class A 

H DIS CHF (hedged), unit class R1 

H CHF (hedged), unit class W H 

 In the case of these unit classes, currency hedging against the euro is the objective. 

Hedging strategies can be used in the case of the appreciation or depreciation of 

the base currency (euro) relative to the value of the currency of the hedged unit 



 

72 
 

CHF (hedged), unit class R1 H USD 

(hedged) and unit class W H USD 

(hedged) 

(hedged unit classes) 

class. The use of these strategies can thus offer considerable protection for the 

unitholder of the class concerned against the risk of a loss of value of the base 

currency (euro) relative to the value of the currency of the hedged unit class. How-

ever, it can also prevent the unitholders from benefitting from an increase in the 

value of the base currency (euro). A long-term and/or complete currency hedge is 

not the objective for this unit class. In addition, there can be no assurance of the 

success of any currency hedge. The costs of the hedge are borne by the hedged 

unit class concerned. 

 

 

 

Securitisation 

 

 
 

 The shares of each class are issued in the form of bearer shares. The shares may 

also be securitised in global certificates; shareholders are not entitled to delivery of 

physical certificates. 

 

 

 

Initial issue price 

(plus subscription fee) 

 The initial issue price corresponds to the unit price of the respective unit class of 

the transferring sub-fund VARIOPARTNER SICAV – TARENO GLOBAL WATER 

SOLUTIONS FUND determined for the calculation of the exchange ratio. 

 

(Fees and other costs incurred in the countries in which the fund is distributed may 

be added to the respective issue price.) 

 

 

 

Date of issue  With regard to the transfer of the ISIN and WKN at the level of the transferee sub-

fund and the associated transfer of the track record, including the historical perfor-

mance of the sub-fund and its unit classes, the initial issue date of the respective 

unit class of the transferring sub-fund VARIOPARTNER SICAV – TARENO 

GLOBAL WATER SOLUTIONS FUND is deemed to be the relevant initial issue 

date for the purposes of performance measurement. 

 

 

 

Payment of the issue and redemp-

tion price 

 Within three banking days in Luxembourg of the corresponding valuation day 

 

 

 

Subscription fee 

(as a % of the net asset value) 

 Up to 3% 

 

 

 

 

Redemption fee 

(as a % of the net asset value) 

 None 

 

 

 

 

Conversion fee 

(as a % of the net asset value) 

 Up to 1.5% 

 

 

 

 

Sub-fund currency  EUR 
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Dividend policy 

Unit class A DIS EUR 

Unit class A H DIS CHF (hedged) 

Unit class I EUR 

Unit class I USD 

Unit class I Impact USD 

Unit class I Impact CHF 

Unit class N EUR 

Unit class R1 EUR 

Unit class R1 H CHF (hedged) 

Unit class R1 H USD (hedged) 

Unit class W EUR 

Unit class W H CHF (hedged) 

Unit class W H USD (hedged) 

 

  

distribution 

distribution 

accumulating 

accumulating 

accumulating 

accumulating 

accumulating 

accumulating 

accumulating 

accumulating 

accumulating 

accumulating 

accumulating 

 

 

 

Risk management  Method: Commitment approach 

 

 

 

Term of the sub-fund  The sub-fund has been launched for an indefinite period.  

 

 

 

  Costs which may be paid from the sub-fund's assets: 

 

 

Management fee 

 

 The Management Company is entitled to receive remuneration from the assets of 

the sub-fund for the share classes in accordance with the amounts listed below, 

which is calculated on each valuation day on the basis of the respective share class 

assets and paid monthly in arrears.  

 

Unit class A DIS EUR up to 1.65% p.a. 

Unit class A H DIS CHF (hedged) up to 1.65% p.a. 

Unit class I EUR up to 0.825% p.a. 

Unit class I USD up to 0.825% p.a. 

Unit class I Impact USD up to 0.90% p.a. 

Unit class I Impact CHF up to 0.90% p.a. 

Unit class N EUR up to 1.0% p.a. 

Unit class R1 EUR up to 1.8% p.a. 

Unit class R1 H CHF (hedged) up to 1.8% p.a. 

Unit class R1 H USD (hedged) up to 1.8% p.a. 
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Unit class W EUR up to 1.0% p.a. 

Unit class W H CHF (hedged) up to 1.0% p.a. 

Unit class W H USD (hedged) up to 1.0% p.a. 

 

In addition, Tareno AG has the option of commissioning an external third-party 

company to provide operational support in the provision of services in favour of the 

sub-fund, for example with regard to the middle office. The fees for these services 

are invoiced separately to the sub-fund. The maximum amount of these fees is 

0.20% p.a. for all unit categories. 

 

 

These fees are exclusive of any value-added tax. 

 

 

 

Administration fee 

 

 As reimbursement for the costs associated with ongoing services provided in sup-

port of the unitholders, the Management Company is entitled to receive an admin-

istration fee of up to 0.60% p.a. of the sub-fund’s assets, calculated on the basis of 

the respective sub-fund’s assets on each valuation day and paid monthly in arrears.  

 

These fees are exclusive of any value-added tax. 

 

The custodian fee is paid from the aforementioned management fee and is not 

charged separately to the sub-fund’s assets. 

 

 

 

 

Other costs and fees:  Additional costs and fees as listed in the Management Regulations may also be 

charged to the sub-fund assets. 
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APPENDIX III 

Last updated: June 2026 

Pre-contractual disclosure for the financial products referred to in Article 9, paragraphs 1 to 4a of 

Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 2020/852 

 

Product name  TIS Sicav – Tareno Global Water Solutions 
Fund 

Legal Entity Identifier (LEI)  Click or type here to enter text. 

   

Sustainable invest-
ment means an in-
vestment in an eco-
nomic activity that 
contributes to an envi-
ronmental or social 
objective, provided 
that the investment 
does not significantly 
harm any environ-
mental or social ob-
jective and that the in-
vestee companies 
follow good govern-
ance practices. 
 
The EU Taxonomy is 
a classification sys-
tem laid down in Reg-
ulation (EU) 
2020/852, establish-
ing a list of environ-
mentally sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable invest-
ment with an environ-
mental objective is not 
necessarily aligned 
with the Taxonomy. 

 Sustainable investment objective 

 

 Does this financial product have a sustainable investment objective?  

         ☒  Yes          ☐  No 

☒ It will make a minimum of sustaina-
ble investments with an environ-
mental objective: 80% 

☐ It promotes Environmental/Social (E/S) 
characteristics and while it does not 
have as its objective a sustainable invest-
ment, it will have a minimum proportion of 
- % of sustainable investments 

    

 ☐ in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy 

 ☐ with an environmental objective in 
economic activities that qualify as envi-
ronmentally sustainable under the EU 
Taxonomy 

 ☒ in economic activities that do not 
qualify as environmentally sustaina-
ble under the EU Taxonomy 

 ☐ with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the 
EU Taxonomy 

    ☐ with a social objective 

      

☐ It will make a minimum of sustaina-
ble investments with a social ob-
jective: _% 

☐ It promotes E/S characteristics, but will 
not make any sustainable investments. 

     

   

  What sustainable investment objective does this finan-
cial product pursue? 
 
 

  This is a financial product that pursues a sustainable investment strategy in accordance with 
Article 2 No. 17 a and is compliant with Article 9(2) of Regulation (EU) 2019/2088 (SFDR) on 

sustainability‐related disclosures in the financial services sector.  
The financial product invests at least 80% of its assets in sustainable investments with an 
environmental objective. 
Sustainable investment is defined in Article 2(17) SFDR as investment in an economic activity 
that contributes to the achievement of an environmental or social objective.  
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As such, the financial product aims to contribute to a more efficient and sustainable use of 
water. To this end, it invests in securities of companies that are active in the water sector and 
offer products, services or solutions that make a positive contribution to UN Sustainable De-
velopment Goal 6 (SDG 6) – Clean water and sanitation.  
 
 

SDG 6: Clean 
water and sanitary 
facilities 
 

  

 
Ensure availability and sustainable management of water and sani-
tation for all. 
To achieve this goal, the aim is to improve water supply, quality and 
treatment, hygiene and access to sanitary facilities.  

 
In addition, the adverse impacts that investments could have on environmental and social 
sustainability factors (known as Principle Adverse Impacts or PAIs) are also taken into ac-
count in investment decisions. 
 

   

   

Sustainability indi-
cators measure how 
the environmental or 
social characteristics 
promoted by the fi-
nancial product are 
attained. 

 Which sustainability indicators are used to measure the achievement of the 
sustainable investment objective of this financial project? 

 As such, the financial product aims to contribute to a more efficient and sustainable use of 
water. To this end, it invests in securities of companies that are active in the water sector and 
offer products, services or solutions that make a positive contribution to UN Sustainable De-
velopment Goal 6 (SDG 6) – Clean water and sanitation. 
 
Detailed, systematic qualitative and quantitative analyses of a company that is being consid-
ered for an investment are carried out as part of the sustainability-related investment process.  
The contribution of the investments to the goals of SDG 6 – Clean water and sanitation is 
used to measure the achievement of the sustainable investment goal of the financial product. 
 
In addition, the exclusion criteria pursuant to Art. 12 (1) (a) to (g) DelVO 2020/1818 (PAB 
exclusions) and other sector exclusions apply as minimum protection. 
 

  

   

  How do sustainable investments not cause 
significant harm to any environmental or social sustainable investment objective? 

Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on sustaina-
bility factors relating 
to environmental, so-
cial and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters. 

 In the case of sustainable investments, it is ensured within the meaning of Art. 2 No. 17 of 
Regulation (EU) 2019/2088 that, in addition to making a positive contribution to a sustainable 
objective, the positions do not significantly harm any other sustainability objective (Do No 
Significant Harm ("DNSH")) and that the target companies apply good corporate governance 
practices.  
In addition, it ensures that the minimum exclusions specified in this document are complied 
with and that sustainable investments are not made in companies that have serious ESG 
controversies or violate the UNGC principles. In addition, the adverse impacts on sustaina-
bility factors (Principal Adverse Impacts/"PAIs") are used for the DNSH process. Within the 
framework of this principle of “do no significant harm”, PAIs are used to show the negative 
impact of the sustainable investments on various sustainability indicators and thus check the 
existence of any significant harm. 

 

 How have the indicators for adverse impacts on sustainability factors been 
taken into account? 
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 Principal Adverse Impacts (“PAIs”) are used to ensure that any sustainable investments 
do not cause significant harm to any sustainability objective. Within the framework of 
this “do no significant harm” principle, PAIs are used to show the negative impact of the 
sustainable investments on various sustainability indicators and thus check the 
existence of any significant harm. For this purpose, investments are reviewed internally 
by Risk Management at regular intervals in order to identify their sustainable effects. 
 

  

 How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details: 

 The financial product excludes investments in companies that seriously violate at least 
one of the ten principles of the United Nations Global Compact Compliance or the Or-
ganisation for Economic Cooperation and Development (OECD) Guidelines for Multi-
national Enterprises. 
  

    
 

  Does this financial product consider principal adverse 
impacts on sustainability factors? 

  
☒ 

Yes. 

 

  ☐ No.  

  According to Recital 20 of Regulation (EU) 2019/2088, the consideration of Principal Adverse 
Impacts means those impacts of investment decisions that have a negative influence on sus-
tainability factors. For this purpose, the ESAs have defined 18 main and 46 additional indica-
tors in Annex I of the RTS.  
 
As part of the financial product’s ESG strategy, the adverse impacts that investments could 
have on environmental and social sustainability factors (including in the areas of climate, 
social affairs, corporate governance or human rights) ( Principle Adverse Impacts or PAIs) 
are also taken into account in investment decisions. 
 
In addition to the 14 main indicators for investments in companies from Table 1 of Appendix 
I, the financial product also takes into account further PAIs from Tables 2 and 3. 
The following PAI factors are taken into account by the financial product: 

o GHG emissions 
o Carbon footprint 
o GHG emission intensity of investee companies 
o Involvement in companies operating in the fossil fuels sector 
o Share of energy consumption and generation from non-renewable energy 

sources 
o Intensity of energy consumption by climate-intensive sectors 
o Activities that have a negative impact on areas with biodiversity in need of pro-

tection 
o Emissions to water 
o Share of hazardous and radioactive waste 
o Violations of the UNGC principles and the Organisation for Economic Cooper-

ation and Development (OECD) Guidelines for Multinational Enterprises 
o Lack of processes and compliance mechanisms to monitor adherence to the 

UNGC principles and the OECD Guidelines for Multinational Enterprises 
o Unadjusted gender pay gap 
o Gender diversity in management and supervisory bodies 
o Involvement in controversial weapons (anti-personnel mines, cluster muni-

tions, chemical and biological weapons) 
o Investments in companies without initiatives to reduce carbon emissions 

o Investments in companies without water management measures 
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o Number of cases of serious human rights violations and other incidents 

 

These factors are taken into account by calculating and analysing the values and data. 
Principle Adverse Impacts are quantified using data from one or more reputable ESG data 
providers, ensuring ongoing verification. In addition, strategies and measures are devel-
oped to ensure periodic improvement or compliance with these values.  
 
In order to be able to consider the most important negative impacts, the availability of data 
from target companies is particularly important. At present, there is not yet sufficient data in 
many areas, which is why PAIs cannot yet be taken into account to the same extent for all 
investments. 
 
Further information and utilisation over the reporting period can be found in the annual re-
port. 

 
 

 

 

What investment strategy does this financial product follow? 
 

The investment 
strategy guides in-
vestment decisions 
based on factors such 
as investment objec-
tives and risk toler-
ance. 

 In order to achieve the sustainable investment objective, the financial product invests in issu-
ers whose products, services and solutions contribute to the goals of SDG 6. 
As such, the financial product aims to contribute to a more efficient and sustainable use of 
water. To this end, it invests in securities of companies that are active in the water sector and 
offer products, services or solutions that make a positive contribution to UN Sustainable De-
velopment Goal 6 (SDG 6) – Clean water and sanitation. 
 
Detailed, systematic qualitative and quantitative analyses of a company that is being consid-
ered for an investment are carried out as part of the sustainability-related investment process.  
The contribution of the investments to the goals of SDG 6 – Clean water and sanitation is 
used to measure the achievement of the sustainable investment goal of the financial product. 
 
In addition, the exclusion criteria pursuant to Art. 12 (1) (a) to (g) DelVO 2020/1818 (PAB 
exclusions) and other sector exclusions apply as minimum protection. 

 

   

  What are the binding elements of the investment strategy used to select the 
investments to attain the sustainable investment objective? 
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The contribution of the investments to the goals of SDG 6 – Clean water and sanitation is 
used to measure the achievement of the sustainable investment goal of the financial product. 
 

Without limiting the scope of the term “water sector”, companies in the water sector in this 

context include, in particular, companies that are directly active in the field of research, de-

velopment, extraction, treatment, purification and recycling, transport, storage, distribution, 

bottling, measurement, management, analysis, marketing and distribution of water or that 

support such companies with specific services such as quality assurance or maintenance, 

with equipment, products and technologies or companies whose main business is the partic-

ipation in such companies or that finance such companies.  

 

This contribution is assessed using the SDG Net Alignment Score and the SDG Product 
Alignment Score for SDG 6.  
 
Detailed, systematic qualitative and quantitative analyses of a company that is being consid-
ered for an investment are carried out as part of the sustainability-related investment process. 
The following strategy elements are used: 
 

▪ Minimum protection: 
When selecting investments, the exclusion criteria pursuant to Art. 12 (1) (a) to (g) DelVO 
2020/1818 (PAB exclusions) and other sector exclusions apply as minimum protection. 
The financial product will not invest in companies that fall under the following exclusion 
categories: 

• Companies involved in activities related to controversial weapons 

• Companies involved in the cultivation and production of tobacco 

• Companies which, in the opinion of the benchmark administrators, violate the 
UN Global Compact (UNGC) principles or the Organisation for Economic Co-
operation and Development (OECD) Guidelines for Multinational Enterprises 

• Companies generating turnover from the exploration, mining, extraction, distri-
bution or refining of hard coal and lignite 

• Companies generating 10% or more of their turnover from the exploration, pro-
duction, distribution or refining of crude oil 

• Companies generating 50% or more of their turnover from the exploration, ex-
traction, production or distribution of gaseous fuels 

• Companies generating 50% or more of their turnover from electricity generation 
with a GHG emission intensity of more than 100 g CO2 e/kWh 

• Companies generating turnover from the operation of games of chance 

• Companies generating turnover from alcohol 

• Companies generating revenue from the production, distribution or sale of por-
nographic products or services 

• Companies generating turnover from genetic engineering 

• Companies generating turnover from uranium mining 

• Companies generating more than 5% of turnover from the production and/or 
sale of conventional weapons 

• Companies generating more than 5% of turnover from fracking 

• Companies generating more than 5% of turnover from the extraction of oil sand 

• Companies generating more than 5% of turnover from nuclear energy 

• Companies generating more than 5% of turnover from thermal coal-fired power 
generation 

 
 
▪ ESG integration: 
For the selection of investments in the fund portfolio, the 30% of companies with the 
worst ESG ratings are excluded from the investment universe (i.e. global listed compa-
nies operating in the water sector).  
 
To this end, each company is assigned an ESG score based on a quantitative assess-
ment. According to the proprietary methodology used, the relative weighting of each of 
the three pillars E, S and G in the valuation model is at least 20%. In addition, the Invest-
ment Manager calculates an ESG momentum score, a water score and a climate score 
to determine the final score for each company. The final score is converted into a ranking 
from A to E. The ESG analysis ultimately leads to a reduction of the investment universe 
by at least 30%. 
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▪ Active engagement:  
The Investment Manager exercises its voting rights, engages in direct dialogue with com-
panies and participates in joint initiatives aimed at promoting sound corporate govern-
ance structures and improved social and environmental performance in order to foster 
long-term value creation. 

   

Good governance 
practices include 
sound management 
structures, employee 
relations, remunera-
tion of staff and tax 
compliance. 

 What is the policy to assess good governance practices of the investee companies? 

  
Good governance for the financial product by excluding investments in companies where, 
according to our database, there are consistent critical violations in the areas of the environ-
ment, human rights and business conduct and the company in question is not responding. 
 

  

   

  What about asset allocation and the minimum proportion of 
sustainable investments? 

Asset allocation de-
scribes the share of 
investments in spe-
cific assets. 

  

The minimum proportion of sustainable investments in the financial product is 80%. 
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Taxonomy-aligned ac-
tivities are expressed 
as a share of:  
- Turnover reflecting 
the share of revenue 
from green activities 
of investee compa-
nies 
- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy 
- operational ex-
penditure (OpEx) re-
flecting green opera-
tional activities of 
investee companies. 

  

 
#1A Sustainable covers sustainable investment with environmental or social objectives.  
 
#2 Not sustainable comprises investments that are not classified as sustainable invest-
ments  
 
 
 
 
 
 

 

   
How is the sustainable investment objective achieved by using derivatives? 

  Investments in derivatives are only permitted for hedging purposes and to manage liquidity. 

 
 

   

  To what minimum extent are sustainable investments with an environmental 

objective aligned with the EU Taxonomy? 

   

  Furthermore, the financial product does not pursue a Taxonomy strategy; consequently, there 

is no minimum proportion of Taxonomy-aligned investments.  

 

  Does the financial product invest in fossil gas and/or nuclear energy-related activities 

that comply with the EU Taxonomy1? 

 

 

☐   Yes 

 

 ☐  In fossil gas                 ☐   In nuclear energy 

 

 ☒   No 

 

 

 

 

 

------------------------------------------------------- 
1 Fossil gas and/or nuclear energy-related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

(“climate change mitigation”) and do not significantly harm any EU Taxonomy objective – see explanatory note in the left-hand margin. The 

full criteria for fossil gas and nuclear energy-related economic activities that comply with the EU Taxonomy are laid down in Commission 

Delegated Regulation (EU) 2022/1214. 

 

Investments

#1 Sustainable

(≥ 80%)

Environment

(≥ 80%)
Other

Taxonomy-aligned

(0%)

Social

#2 Non-sustainable 
investments (≤ 20%)
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Enabling activities 
directly enable other 
activities to make a 
substantial contribu-
tion to environmental 
objectives. 
 
Transitional activi-
ties are activities for 
which low-carbon al-
ternatives are not yet 
available and among 
others have green-
house gas emission 
levels corresponding 
to the best perfor-
mance. 

 The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine the 
Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy alignment in 
relation to all the investments of the financial product including sovereign bonds, while the 
second graph shows the Taxonomy alignment only in relation to the investments of the fi-
nancial product other than sovereign bonds. 
 
 

               
 
 
 

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

  

   

  What is the minimum share of investments in transitional and enabling activities? 

   
This financial product does not pursue a minimum share. 

   

   

  What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy? 

x%100%

1. Taxonomy alignment of
investments including

sovereign bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

100%

2. Taxonomy alignment of
investments excluding

sovereign bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

This graph represents 100% of the total investments.
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 are sustainable 
investments with an 
environmental objec-
tive that do not take 
into account the cri-
teria for environmen-
tally sustainable eco-
nomic activities under 
the EU Taxonomy. 

 The financial product invests at least 80% of its assets in sustainable investments. 
 
The financial product invests in economic activities that are environmentally sustainable but 
do not have to comply with the EU Taxonomy. The reason for this is the lack of necessary 
implementing regulations and, in particular, the lack of provision of the necessary Taxonomy-
relevant data by the investee companies, as well as the lack of a clearly defined calculation 
method. The financial product aims to achieve a minimum proportion of sustainable invest-
ments, as set out in the section on asset allocation in this Appendix. These investments pur-
sue an environmental objective in economic activities that do not qualify as environmentally 
sustainable under the EU Taxonomy. 
 
 

   

  What is the minimum share of socially sustainable investments? 

  The financial product has no minimum proportion of socially sustainable investments. 
 

   

   

  What investments are included under “#2 Not sustainable”, what is their 
purpose and are there any minimum environmental or social safeguards? 

  “#2 Non-sustainable investments” includes cash and derivatives held for hedging purposes 
and to manage liquidity. These investments are not used to achieve the sustainable invest-
ment objective. There are no minimum environmental and social safeguards. 
 

   

   

  Is a specific index designated as a reference bench-
mark to meet the sustainable investment objective? 

  No index was determined as a reference benchmark for achieving the sustainable investment 
target. 

   

   

  How does the reference benchmark take into account sustainability factors in a way 
that is continuously aligned with the sustainable investment objective? 

  Not relevant 

   

   

  How is the alignment of the investment strategy with the methodology of the index 
ensured on a continuous basis? 

  Not relevant 

   

   

  How does the designated index differ from a relevant broad market index? 

  Not relevant 



 

84 
 

   

   

  Where can the methodology used for the calculation of the designated index be 
found? 

  Not relevant 

   

   

  Where can I find more product specific information 
online? More product-specific information can be 
found on the website: 

 www.axxion.lu  

 

 
  

http://www.axxion.lu/
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Information for investors 

in the Federal Republic of 

Germany 

 This information is intended for investors and potential purchasers in the Federal 

Republic of Germany, and provides specific details and supplementary infor-

mation to the Prospectus for sub-funds currently distributed in the Federal Re-

public of Germany:  

 

- TIS Sicav – Tareno Global Water Solutions Fund 

 

In accordance with Section 310 of the German Investment Act (KAGB), the Man-

agement Company has notified the German Federal Financial Supervisory Au-

thority (BaFin), based in Frankfurt am Main, of the distribution of the sub-fund’s 

units in Germany. 

 

The Information Agent for the Federal Republic of Germany is: 

 

Navaxx S.A. 

17, rue de Flaxweiler 

L-6776 Grevenmacher 

 

The Sales Prospectus, including the Management Regulations and the Articles 

of Association of the Investment Company, the Key Information Document, an-

nual and semi-annual reports, other documents and information, as well as the 

issue, conversion and redemption prices are available free of charge from the 

Information Agent and on its website (www.fondsinform.de), as well as on the 

Management Company’s website (www.axxion.lu).  

 

Notices to the investors are also published on the Management Company’s web-

site (www.axxion.lu). Furthermore, in cases prescribed by law, the investors are 

notified by means of a durable medium. This takes place in the following cases in 

particular:  

 

- Suspension of the redemption of Fund units  

- Termination of the administration or management of a Fund 

- Changes to the investment terms that are not compatible with the exist-

ing investment principles, changes to key investor rights that are detri-

mental to investors, or changes to the fees and expenses that can be 

taken out of the Fund that are detrimental to investors,  

- The merger of funds in the form of merger notices that must be produced 

pursuant to Article 43 of Directive 2009/65/EC 

- The conversion of the UCITS into a feeder fund or a change to a master 

fund in the form of information to be drawn up in accordance with Arti-

cle 64 of Directive 2009/65/EC.  

 

Applications for the redemption or conversion of units which may be traded in 

Germany must be addressed to the respective agent maintaining the investor's 

securities account. 

Redemption proceeds, any distributions and other payments to unitholders will 

be transferred directly by the Custodian to the agent maintaining the investor's 

securities account. 
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Investor complaints may be sent to the Management Company, the Custodian 

and the Information Agent. The Management Company has procedures in place 

for the appropriate and swift processing of investor complaints. For more infor-

mation on the established complaints procedure, please refer to the Management 

Company’s website (axxion.lu). 

 
 

Tax reporting requirements for Germany:  

 

At the request of the German tax authorities, the Management Company must 

provide evidence to support, e.g., the accuracy of the bases for taxation declared. 

The bases for the calculation of this information can be interpreted in various 

ways and no assurance can be given that the German tax authorities will accept 

the methodology used by the Management Company in these calculations in 

every significant aspect. In addition, investors should be aware that in general, if 

errors are identified for past years, the correction will not be made for the past 

years, but must be taken into account in the declaration for the current financial 

year. As a result, the correction may involve a charge or a benefit for investors 

receiving a distribution or being allocated an accumulation amount in the course 

of the current financial year. 
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Information for investors 

in the Republic of Austria 

 This information is intended for investors and potential purchasers in the Re-

public of Austria, and provides specific details and supplementary information 

to the Prospectus for sub-funds currently distributed publicly in the Republic of 

Austria:  

 

- TIS Sicav – Tareno Global Water Solutions Fund 

 

 

The contact and information agent in Austria pursuant to the provisions of Arti-

cle 92 of Directive (EU) 2019/1160 for fund units publicly distributed in Austria 

is  

 

Erste Bank der oesterreichischen Sparkassen AG 

Am Belvedere 1 

A-1100 Vienna 

 

The prospectus, including the Management Regulations, annual and semi-an-

nual reports as well as subscription and redemption prices, are available to 

unitholders free of charge from the contact and information agent as well as 

any distributors in the Republic of Austria. The contracts mentioned above un-

der “Publications” as well as the Articles of Association of the Management 

Company are also available to view from the same sources. 

 

The Key Information Document can be downloaded from the website 

(www.axxion.lu). A paper version can also be provided by the contact and in-

formation agent, the Management Company or the distributors on request. 

 

The issue and redemption prices will be published online at www.axxion.lu and 

may be requested from the contact in Austria. 

 

Additional information, in particular notices to investors, is also published on 

the Management Company’s website at www.axxion.lu.  
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Information for investors 

in the Principality of 

Liechtenstein 

 This information is intended for investors and potential purchasers in the Prin-

cipality of Liechtenstein, and provides specific details and supplementary infor-

mation to the Prospectus for sub-funds currently distributed publicly in the Prin-

cipality of Liechtenstein:  

 

- TIS Sicav – Tareno Global Water Solutions Fund 

 

 

The UCITS intends to distribute its shares in the Principality of Liechtenstein in 

accordance with Article 93 of Directive 2009/65/EC. 

 

The facilities pursuant to Article 92 of Directive 2009/65/EC are provided en-

tirely by the management company via electronic means. No physical paying 

or information agent has been appointed in the Principality of Liechtenstein. 

 

Investors may contact the management company for all information, applica-

tions, and for the exercise of their rights. 

 

Investor Contact Point: 

 

Axxion S.A. 

15, rue de Flaxweiler 

L-6776 Grevenmacher 

 

The sales prospectus, including the articles of incorporation, the Key Infor-

mation Document (PRIIPs KID), the annual and semi-annual reports, as well 

as further information, are available free of charge in electronic form on the 

website of the management company (www.axxion.lu). 

 

Notices to investors will be published on the website of the management com-

pany or, where required by law, by means of a durable medium. 

 

Investor complaints may be submitted to the management company, which has 

established procedures for the proper and prompt handling of complaints. Fur-

ther information in this regard is available on the website of the management 

company (www.axxion.lu). 

 

   Investor information is provided in the German language.  
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Information for investors 

in Switzerland 

 1. Representative 

 

The representative in Switzerland is FIRST INDEPENDENT FUND SERVICES 

AG, Feldeggstrasse 12, CH-8008 Zurich. 

 

2. Paying Agent 

 

The paying agent in Switzerland is NPB Neue Privat Bank, Limmatquai 1, 8001 

Zurich, Switzerland. 

 

3. Place of Distribution of the Relevant Documents 

 

The sales prospectus, the articles of incorporation, the Key Information Docu-

ments, as well as the annual and semi-annual reports may be obtained free of 

charge from the representative. 

 

4. Publications 

 

Publications concerning the fund are made in Switzerland on the electronic 

platform www.fundinfo.com. 

 

The issue and redemption prices or the net asset value, with the indication 

“exclusive of commissions”, of all share classes are published on each issue 

and redemption of shares on the electronic platform www.fundinfo.com. Prices 

are published daily. 

 

5. Payment of Retrocessions and Rebates 

 

The management company and its agents do not pay any retrocessions to third 

parties as compensation for the distribution of fund units in Switzerland. 

 

The management company and its agents do not grant any rebates in Switzer-

land in order to reduce the fees and costs charged to the fund and borne by 

investors. 

 

6. Place of Performance and Jurisdiction 

 

For the shares offered in Switzerland, the place of performance is at the regis-

tered office of the representative. The place of jurisdiction is at the registered 

office of the representative or at the registered office or domicile of the investor. 

 



 

 

Axxion S.A. 
15, rue de Flaxweiler 

L-6776 Grevenmacher 
 

Tel: +352 / 76 94 94 -1 
Fax: +352 / 76 94 94 - 555 

info@axxion.lu 
www.axxion.lu  

 
 

 

 

 

Axxion S.A. 

15, rue de Flaxweiler 

L-6776 Grevenmacher 

 

Tel: +352 / 76 94 94 -1 

Fax: +352 / 76 94 94 - 555 

info@axxion.lu 

www.axxion.de  
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